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k I A service for investors, brokers and business | 
‘ ‘ ‘ men generally—a _ service based on the well 

The Ar ansas Va hf founded belief that the interpretation of intrinsic | 
Ry. Light & Power Co. values is the keynote of the successful applica- 
J °9 : tion of investment capital. Not a service of tips 
71 0% or prophecies but an intelligent understanding 

Sas of fundamental conditions around which security 

values are shaped. 


First & Refunding 
Sinking Fund Gold Bonds THIS SERVICE 


1. The furnishing every month of im- 
portant statistical tables giving sa- 


Company serves rich- lient data affecting securities. 

; ; er - ? 2. The weekly letter—A 4-page review 
| @) 

esl ee ullui al and and forecast of investment opportun- 

industrial centers in ities, issued on Friday. 


3. Special letters on investment topics. 


4. Special 2-page supplement issued on 
the Friday falling nearest the Ist 


Colorado. 


6? and 15th of every month. 
= 5. Replies to inquiries relating to se- 
curities. 


6. Special investigations on order. 
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The story is simply this:— | 
J. Edward Meeker, Economist for the New York Stock Exchange, has just 

finished a book entitled, — , 
— > > “| T | 
THE W THE § . EXCHANGE | 

4 
THE WORK OF THE STOCK ED Al | 
Ninety-nine out of a hundred people in this country have not the faintest idea of the value | 
to them of the stock exchange. They do not realize that without it the price of bread, clothes, and | 
the very necessaries of life would be unstabilized and chaotic. They do not realize the fact that 


the organized market is one of the great factors in the advancement of civilization and that with- 
out it we would be industrially back into the “dark-ages.” 


This man Meeker writes like Walter Pater, John Stuart Mill, Irvin Cobb and Fannie Hurst 
thrown into one His power of exposition clarity in telling a thing)—is the greatest, it has been 
our good fortune to know. 


The book is entertaining from beginning to end and is profusely illustrated by graphs, pic- 





tures and helps for the normal minded. In some parts it reads like a romance and one will find 
difficulty in putting it down, turning out the lights and getting under blankets for the night. 
CHAPTER HEADINGS IN MR. MEEKER’S NEW BOOK: 
i—The Evolution of Securities. 10—The Day Clearirig Branch. 
2—The Rise of the New York Stock Exchange. 11—The Clearance of Loans. 
3—A Typical Investment Transaction. 12—The Commission House. 
4—Credit Transacticns in Securities. 13—The Government of the Stock Exchange. 
5—Floor Trader and the Specialist. 14—Organized Markets and Their Economic Functions. 
6—The Odd Lot Business. 15—The Danger and Benefits of Speculation in Securities. 
7—The Bond Market. 16—The Distribution of Securities. 
8—The Security Collateral Loan Market. 17—The Stock Exchange and American Business. 
9—The Night Clearing Branch. 18—The Stock Exchange as an International Market. 
In addition to these texts, appendices and bibliographies. 
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| Due Yield Due Yield 


} 1995 6.37% 1936 6.26% 
1929 6.55 1957 6.60 

| 1940 6.08 | 1966 8.27 

1930 7.05 1975 6.70 

1946 6.20 1955 8.45 
1934 6.75 1956 6.82 


ECURITY and EARNING 
POWER make the Rail- 
| road Bond a safe medium for 
‘Profitable Investment. Many 
are still obtainable at bargain 
prices. The above List de- 
scribed more in detail in the 
Current Issue of our Publication, 


| “The Financial Viewpoint’ 
should prove of timely interest. 
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A “CLOSE-UP” of the “ST. PAUL” | 























A STRIKING NEW SERIES OF TIMELY INTEREST 
TO BEGIN IN THE FEBRUARY 27 ISSUE 


OR years the securities of the Chicago, Milwaukee & 

St. Paul Railway were among those most highly prized 
by investors. The dividend record was unsurpassed by 
any western railway. 


Then, by reason of a series of unfortunate circum- 
stances, abetted by uninformed and occasionally malicious 
gossip, conditions were changed. 

Today the securities are drastically depressed. Why? 

Beginning with our February 27 issue we will publish 
a four-part analysis which will discuss the past, present 
and future of “St. Paul,” frankly and without evasion. 


The series will tell just what the St. Paul is—what it 
owns, what its sources of income are—what its operating 
and financial policies are, and whether or not they are con- 
structive and reasons for confidence—what the bonds and | 
stocks are worth, in the opinion of the analyst—and what 
the new Puget Sound Extension means to the system. 


No investor can afford to miss this series. 
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this attitude, and will continue to do so, confident in ite belief that as long as it clings to this ideal 


The Financial World was established to diffuse the truth about investments, has constantly maintainec 
it can count upon the support of. the investing publi 
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Is American Woolen Too High? 


Securities Have Held Up Remarkably Well in Comparison 
With Other Industrials; The Future 


/ 


A saiet. that there will be a sus- 
i 


tained trade improvement during 
1922, the outlook for 
LEN appears to be favor- 
able. The company, it also is 
assumed, managed last year to 
work off a considerable por- 
tion, if not all, of its high 
st raw materials. It is 
expected that it will be in 
a position to show a strong 
financial condition, and pro- 
fits this year should be better 
than those of last year. 

That is what the writer 
would offer as a_nut-shell 
arrangement in answer to 
inquiry as to the desirability 

f the company’s stocks as a 
purchase, 

It is realized that it is a 
dificult matter to offer a close 
estimate as to the showing of 
earnings for last year. But 
there are means by which the 
investor can reach a fairly 
accurate estimate of the approximate value 

f the stocks. 
The company usually takes some time 
in making inventory. Taking of stock only 
mes once a year, but when it is com- 
leted, the stockholders can make up their 
ninds that it is pretty thorough and un- 
sparing. It will require the actual report 
provide the true figures, but some 
interesting phases can be 


AMERICAN 











WILLIAM M. WOOD 


President, American Woolen 


By ROBERT LEWIS ATWELL 


At the end of 1920, this item totaled 
$63,602,010. 

That was a gain in net working capital 
of more than 
42 millions of 
dollars in six 
years—more 


assets of $19,624,605. Of the latter, $10,- 
313,593 represents cash in the treasury. 
On December 31, 1914, the company’s 
cash totaled $1,013,410. 
In other words, in six years, the com- 
pany increased its working capital nearly 
three times, and increased its cash tenfold. 














tation. 








If William M. Wood has a 
‘‘strong suit’’ other than that of 
making his business pay, it is the 
promotion of «‘Cooperation”’ be- 
tween employe and employer for 
which he has a nation wide repu- 


than seven Book Values. <A discussion of book 
millions a_ values, particularly in a period when busi- 
year. In 1919 ness and industry is recovering from a 
the working long period of deflation, is rather a tick- 
capital was _ lish proposition. But it will do no harm 
several thou- to indulge in a few words on the subject. 
sands less At the close of 1919, AMERICAN WOOLEN 
than sixty had $20,000,000 in common stock. This 
was credited with a book 

a value of $233.85 a share. At 
the close of 1920, when com- 

COOPERATION mon stock stood at $40,000,- 


000, the book value was stated 
at $191.27 per share. 

In the case of AMERICAN 
WooLteN book value seems 
to have played a somewhat 
unique role. The price of the 

















million dollars; in 1917 it was slightly 
above 34 millions, and in 1915 it was 
above 23 million dollars. 

Owing to general conditions which have 
served to produce large inventory losses, 
in order to obtain the value of net quick 
assets, one is compelled to deduct inven- 
tories from working capital. If this is 
done for 1920, there remains net quick 


stock, in other words, has 
been inclined, slowly, to move upward 
toward the book value. Just what the 
present valuation may be, cannot be de- 
termined without reference to the annual 
report, which has not been issued. And 
the company does not make monthly or 
quarterly reports which might be of some 
use to us in the present calculation. 
Assuming that it is fair, in order to 
arrive at some conclu- 


4 





‘iscussed in the mean- 
time, which will help. 
Financial position: 
he company, since the 
ginning of the war 
riod, has been able to 
uld up quite a record 
r itself in the strength- 
ng of its working cap- 
| position. It also has 
ilt up its net quick 
ets substantially. 
\t the end of 1914, 
{ERICAN WOoLEN’s net 
rking capital was $21,- 








sion as to the probable 
book value of the com- 
mon shares, strike an 
average between the 1919 
and 1920 book values, and 
fix present value at $212. 

Now assuming that the 
stock, with reasonably 
good prospects for earn- 
ings, can sell this year, 
and probably will sell, in 
the same relation to book 
value as it did in 1920, 
then a price of 95 for 
the common stock would 





638. 


WOOD WORSTED MILLS, LAWRENCE, 


MASS. 


not be too visionary a 














mark for investors to 
objective. 

By all the rules of the game, a stock 
is worth, not what its official book value 
represents it to be worth, but rather a 
price justified by the actual earning 
power of that stock. 

Perhaps 95 might be considered too 
high. But, were we coming into a real 
buoyant market, in which dividend paying 
stocks would be expected to advance over 
broadest ground, at least at the outset, 
such a figure would not be 
at all too high. In fact, it 


setup as an 


ating more machinery than ever before 
in its history, 96% of the total loomage 
then being busy. 

At this writing, announcement has been 
made by the company of the withdrawal 
of overcoatings, which marks the second 
important departmient to be entirely sold 
out since the 1922 fall opening. Women’s 
wear lines were withdrawn in the previous 
week, and these form one-third of the 
company’s production. 

Apparently sales have been running in 





considered, AMERICAN WOOLEN’s pro 
last year could not be expected to sh 
up as well as those for 1920. Somethi ig 
of a surprise may be in store for us on 
this point. The company, as has bee 
stated, affords no statement upon whic] 
to base estimates. One has to await the 
appearance of the annual report, and that 
is likely to be delayed. The capacity 
the management for making two per cent 
grow where one would expect to find but 
one may result in an agreeable surpri 
In ten years. ending 





might be too low. 

It must be remembered 
that WooLen’ probably could 
continue paying the present 
dividend even though the 
business depression were to 
continue, and industry were 
to experience a relapse of 
serious nature. So _ there 
really does not appear to be 
much reason for fearing as 
to the stability of the divi- 





HAVE YOU THOUGHT ABOUT 


RADIO? 


Have you given thought to the possibilities for 
its development? 


December 31, 1920, Amenr- 


CAN WOooLeN earned an 


% aggregate net available for 
‘ts dividends of $52,359,825 
s That was at the annual 
- & s 
ie average of $5,235,982. 
| Tho ings wer 
KC se earnings wer: 
% equal to 130.89% on the 
‘ average preferred stock 
~— ° 
i outstanding, and 106.69% 
% : 
ee on the common stock, after 
se 


preferred dividends. 
Translating the earnings 


' 
' 


S 
J 


avi 





dend, even though there is Have you applied those conclusions to the Radio XI still further in more inti- 
- » 2 2 , 9 lis , . ‘ ead < . . . A = 
an absence of any actual fig Corporation of America? ‘e mate fashion, in the _ ten- 
ures upon which to predi- % year period the compan) 
° Fh . . . . »~ e 
cate such a conclusion. The Corporation is controlled by.American Tel. % earned an annual average 
Here I would digress & Tel., Westinghouse Electric, and General Electric. % of 13.09% for the preferred 
somewhat for a moment. It has at its command all the vast research facilities = and 10.67% for the com- 
There is an element of un- of those companies. i saaat, 
certainty in this situation cy, le Gane y: a “e aaa 
hich I ial iceitecadl —Mr. Raymond V. Sykes, Statistician of THE Z In 1914 earnings for th 
Ww will v y re ee : : % ‘ i cote Gobi 
I ln la FINANCIAL WORLD, has completed an analysis of S common stock were zero. 
e Ss /AMERICAN sa sei : % > were e ) 
: ; the facts and possibilities of Radio. 2 In 1919 they were equal t 
WooLeEN allow themselves to tz 44.89% per share. In 1920 
- . . . ° ‘ - ~ p 
be more or less disturbed —The Story of Radio will appear in our February = they fell to 6.44%. As 
- - a : P . ame ‘ R C) if ‘7 . 
about, even though they may 20 issue. That is our next issue. vs nearly as can be estimated 
be hopeful. That uncertain- cK f Se . 
, . = rom indications earnings 
. . OT hl 7 . \e 
ty has something to do with —THE EDITORS. ’e for the junior shares last 
°,° . °,¢ 4 ” - 
politics; the kind of politics %e year were around 7%. But 
. ~~ ad : 
that occasionally get tangled = as I already have stated, 





up down in Washington 








with economics. 

What will Congress do regarding the 
tariffs? What will Mr. ForpNney and his 
friends decide is the right thing to do in 
order to satisfy all parties concerned? 

The manufacturers say 
that they want a stiff tariff on imported 
manufactured woolens, but they want no 
tariff on raw wool. 


woolen go06 ds 


Mr. SHEEP MAN out in Montana rises 
to protest: . 
“Not on 


your 


your life!” he asserts. “Put 
importation of foreign 


woolen goods if you please, but we want 


tariff on 


a protective tariff on raw wool, else we 
cannot afford to raise sheep any longer. 
Surely you do not want to put the sheep 
raisers out of business? 

Which is to that ConGRESSMAN 
ForpNey is between a most irritating devil 
and some very deep water. 
is AMERICAN WOOLEN. 


say 
So, in a way, 


I would say that, judging by present 
available statistics, and by the outlook 
for lowering of production costs and sus- 
tained trade improvement, the company’s 
outlook is a bright one. On the other 
hand, the question of the tariff is a per- 
plexing one. However, it is not altogether 
an immediate problem. 

In October last, the company was oper- 


220 


an entirely 
outlook is 


And the 
that prices for the company’s 
manufactured products are likely to hold 
quite firm. 


satisfactory manner. 


The country’s mills carried over a large 
supply of raw wool into 1920, and in all 
probability this company was no excep- 
tion. We know from the statistics that 
the inventories at the close of 1920 were 
$43,977,405, as compared with an extreme 
high record of $52,990,146, and with 
slightly more than 18 millions at the end 
of 1914. The data at hand will not per- 
mit the writer to estimate accurately just 
what proportion of the inventories was 
made up of raw material, and what pro- 
portion was finished goods. 

But it is safe to conclude that a goodly 
portion of the total was raw material, 
and that was purchased in 1920 at the 
high prices then prevailing. It is to be 
assumed, therefore, that the margin of 
profit resulting from the sale of goods 
manufactured from that stock of high- 
priced raw material was small. 


Still the small margin was not as 
limited as it would seem on the face of 
the above. In January a year ago the 
company reduced wages about 2214%. 
However, at the very best, and all things 





that estimate may fall con- 
siderably short of the mark 
In fact, the manner in which the mills of 
the company were operating in the closing 
months of the year would suggest that 
the year will show the common dividend 
comfortably earned. 


face ol 
first tw 


the 
for the 
months of the past year, and in view ot 
what unsettlement in wool prices existed 
through the year, and the general busi- 
ness depression, speaks well. 


Such a performance, in 


comparative idleness 


In a recent statement President Wood 
was quoted as saying that no further wag 
reductions are contemplated at the pres- 
ent time and that there is more prospect 
of advances in goods prices. 


In boom periods the price for Woo.En 
common should move to as high as 115 
basing the estimate upon past record: 
In poor times the price should fall dow: 
to about 55. It has gone much lower 
than that in the past. But in the sort oi 
year that 1921 was it is worth notin; 
that Woo.EN held up its head much bette: 
than most of the industrials. 


In the first seven months, which wa 
about the gloomiest portion of the yea 
for all business, the stock did not descend’ 
to even its depression low level. 
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Laltimore & Ohio, With Conditions Normal, Should Earn About 33% 
| or Its Preferred Stock; Better Than 11% For Its Common. Its Bonds 
All Seem to Be Rather Cheap, Although Preference Is Given Conv. 44s. 


An Important “Coaler” Railroad 


A Carrier Whose General Operating Policy and Indicated Earning Power 
Open Up Attractive Investment Possibilities 


HE future of the BALTIMORE & 
Ouro Railroad seems to be bright 


and promising enough to make about 
ill of the company’s obligations attractive at 

irrent prices. As for the stocks, I 
would regard the preferred as cheap, 
and its dividend safe; the common can 
be considered only as speculative, in the 
absence of any dividend payment, but it 
seems attractive for purchase later on 
when speculative operations can be 
undertaken with a reasonable amount of 
safety. 

When Ba.LtimorE & OHIO is earning 
its full six per cent on property valua- 
tion, it can show its fixed charges amply 
protected, with a balance equivalent to 
33.91% on the preferred stock, and 
11.25% for the common. Of course the 
company is not, and has not been earn- 
ing that amount. One finds it difficult to 
reach a conclusion as to just how soon 
it will be able to earn in such propor- 
tions. 

Much will depend upon the ability of 
the company to reduce operating ex- 
penses this year. Another feature which 
makes it difficult to form an estimate of 
the current year earning power is the 
equipment position 
of the company. EB 
For some time the 
bill for hire of 
equipment has 
een large. 

But last year 
the management, 
1ided by the slump 

trafic and the 


By WARREN LORIMER 


is evidenced by the chart herewith. 
Primarily, the road is in the “coaler’” 
class. About fifty per cent of its total 
freight traffic usually consists of coal and 
coke. For quite a time the coal trade has 


DANIEL WILLARD 





it was gratifying, all things considered. 
Some years ago investors believed the 
stocks of the BaLttrimoreE & Ouro to be 
entitled to a high rating. Since that time, 
they have declined in estimation. There 
was the C. H. & D. transaction, which 
was widely criticised at the time it was 
completed, and has been more or less 
criticised since. But, speaking in gen- 
eral terms only, it may be said that the 
loss, whatever it might have been, has 
passed over the dam. President WILLARD 
by degrees has amputated in one way or 
another such expensive portions of the 
C. H. & D. as were considered dead 
wood, and has retained the profitable 
portion. 

It is believed that there remains of 
the old system, only that portion which 
is profitable, which has become a part 
of the BarttimMorE & OnIo and a 
substantial contributor of earnings. 

In the next three years the company 
has maturing about $136,000,000. I have 
had security owners of the company 
complain that the heavy maturities which 
lie between now and 1925 are reasons 
for uneasiness. Although I admit that 


One of the Country’s Big Railroaders the problem appears to be a grave one, 


APR 1Y UL AUG 


EP 





particularly in 
OCT NOV view of the com- 
paratively smail 
surplus earnings of 
the more recent 
past, I cannot see 
that there should 
be any cause. for 
concern. 
The BA.LtimMore 





onsequent lessen- 





& Ouro has a suf- 


ng of the need for | The showing in the above chart is not particularly reassuring, so far as_ | ficiently large in- 
irs, was able to earning the full six per cent. on property value is concerned. It is best dicated earning 


eep its charges 
‘or equipment hire 
lown to a_ better | handled. 





vel. ——— 


understood however by reading the text of the story herewith. The | 
indicated earning power opens up decidedly attractive possibilities. | aes 
Much will depend upon the manner in which operating costs are management Tas 


power, and __ its 


demonstrated its 





aoe : ability to adjust 





That is a strong 
point in its favor, for the company pre- 
vious to last year’s slump in traffic was 
bothered considerably by shortage of 
freight cars and locomotives. A consid- 
rable amount of new equipment has been 
purchased, however, which means that a 
nsiderable saving has been made pos- 
ble and a weakness strengthened. It is 
‘ue that interest charges will be some- 
hat increased by reason of the pur- 
hases. But the savings will more than 
ver increased interest charges. 

In the first half of the past, year 
BALTIMORE & Onto did not fare well, as 
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been severely depressed and, as was only 
natural, the effect has been adverse upon 
the earnings of the B. & O. 

True, last year’s earnings were unsat- 
isfactory. But so were the earnings of 
the majority of roads. But fixed charges 
and the preferred dividends were earned 
nevertheless, although the balance for the 
common was very small. Still, investors 
will do well to keep in mind that the small 
showing for the common was many 
millions of dollars improvement over 
the preceding year. So the result for 
1921 was not so bad after all. In fact, 


operations to an 
economical basis, so that the financing of 
the pending maturities should not be a 
difficult matter. True, the interest rates 
at which the financing would have to be 
consummated may be high. At the same 
time, the unmistakable trend of money is 
toward lower levels. Then, we have 
recent evidence that new financing by 
railroads can be put through on a much 
better basis than for most industrials. 
The relation of the question of 
maturities to prospects for a dividend on 
the common stock is important. It would 
not be surprising were the management to 
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deem it the better part of conservatism to 
postpone any action which would place 
the junior shares in the dividend class. 
This year, the common may earn as high 
as ten or eleven per cent; most likely 
as high as between 7.50 and better than 
nine per cent. Such an earning power 
ordinarily would make ,the initiation of 
dividends a distinct possibility, or prob- 
ability. But it may be decided that, in 
view of 136 millions of maturities in the 
immediate future, it will be best to allow 
the earnings to remain in the company as 
surplus, in order that the financial posi- 
tion may be fortified. 

So it will be seen that the outlook for 


the common, even though the indicated 


earning power may be very good, is spec- 
ulative. However, until such time as that 
earning capacity is more clearly demon- 
strated, and until the directors let their 
policy be known, or at least until the man- 
agement suggests the temper of the direc- 
tors in the matter, there may be some 
room for speculation. I, however, would 
not advise hurry in purchase, nor, on the 
other hand, would I suggest haste in sell- 
ing. As there seems, for the present at 
least, to be more to be gained from the 
purchase of income bearing securities, 
holders of the common might sell and 
transfer their funds into the preferred. 
They might buy one share of the senior 
shares for two of the junior, with the 


idea that, later on, they could purchas, 
the common back again at perhaps a poin: 
or so higher, but in ample time to profi 
from any substantial price accretion which 
may result from speculative activity. 
Prior to the war, the earning po 
ranged. between 4.51% and 9.14%. 
common. In 1913, the common ear 
7.22%, and the preferred 22.65%. |; 
1916, the earnings were 7.46% and 23.26% 
In 1916, the company’s gross was $11,633.- 
116. In 1920, that total had advanced 
$231,944,443, or more than double the 
big 1916 year. However, in the latter year, 
the company’s fixed charges were ver) 
high, and the operating ratio was 97.58%, 
(Concluded on page 244) 


Some Practicable Brokerage Problems 


Discussed By a Former Member of the Stock Exchange and Some Suggestions 
Worth While Giving Consideration 


T the present time, according to 
A Proressor HuesNer in his new 
book, “The Stock Market,” there is 
considerably over four million share and 


bondholders in the United States and the 
number is growing almost daily. 


The sources of supply from which these 
four million, and others to come, get their 
shares and bonds is from three main ones. 
They are first supplied by the Investment 
Banker, secondly form the great unlisted 
markets and thirdly from the organized 
market such as the stock exchanges. There 
is a fourth source from the rooms of 
the auctioneer, but this source is so small 
as to have no weight in the present dis- 
cussion. 


The failure of numerous brokerage firms 
recently has awakened the public to a fear 
in connection with the firmness of finan- 
cial responsibility on the part of the 
brokers: the speech made by President 
CROMWELL of the New York Stock Ex- 
change at the dinner of the Stock Ex- 
change Partners Association advocating 
reforms among which is a supervising 
audit of firms: the elimination of certain 
advertising restrictions imposed on stock 
exchange firms by the exchange itself; 
and the growing daring of “bucket-shop- 
ping,” *has brought the subject vividly be- 
fore the public. 


RAPID ADVANCE 


A comparison of ethical standards of 
brokerage with former periods of financial 
history proves conclusively that the ethics 
of the profession has advanced with rapid 
strides. But because there are four to six 
million people directly interested in organ- 
ized markets instead of a few hundred 
thousand of fifty years ago, there is an 
added emphasis to the subject. The evo- 
lution of the ethical standard must advance 
still more rapidly. 
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By ROBERT L. SMITLEY 


It is customary to look upon the New 
York Stock Exchange as responsible for 
the ills which happen. Economically 
speaking the New York Stock Exchange 
is not obligated in any way to protect the 
public any further than such protection 
occurs through self-protection. From the 
sociological viewpoint the New York Stock 
Exchange has already exceeded what 
might be expected from it through its 
listing requirements, through the super- 
vision of the quotation service, through 
the care over printed and engraved stock 
certificates preventing forgery and fraud, 
and through direct and indirect campaigns 
against the “bucket-shop.” It looks almost 
as though a change should occur to fur- 
ther revolutionize the methods. 


ADVERTISE SERVICE 


A broker essentially has nothing to ad-: 


vertise but service. 

On account of the small commission 
charge—small when compared with real 
estate and other forms of brokerage—the 


broker has added to his business that - 


of investment banking. 


The investment banker does not act as 
an agent—as in the case of a broker—but 
buys for his own account, wholesale, cor- 
porate securities and retails them in 
smaller amounts to his clients. 


In combining the two forms of business, 
the investment banking part is handi- 
capped because of the fact that the broker 
—as member of the stock exchange—is 
supervised in his advertising while the in- 
vestment banker—not a broker—is priv- 
ileged to use whatever advertising copy 
he may desire. But far more than this 
handicap, the firm combining the two 
phases of financial operation stands in a 
very anomolous position. Such a firm 
acts on the one hand as agent and on the 
other as principal. Such a condition of 


affairs should not exist and the division 
of brokers, jobbers, and _ investment 
dealers in London has worked out for the 
best interests of the stock exchange and 
the public. 


Comment has often been made by mem- 
bers of the public that a stock exchange 
firm uses the greatest care in connection 
with its advertising, and then sends 
“tipster” letters regarding its viewpoint, 
as to some particular security, to its 
clients or prospective clients. This situa- 
tion results from the strenuous competi- 
tion and the investment-banking view- 
point. It is a matter of regret that it oc- 
curs at all and the standards of stock 
exchange brokers should certainly be re- 
vised in this connection. 


But the direct point of issue is the un- 
ethical and sometimes disastrous at- 
tempts to combine investment-banking 
with brokerage. The two features are 
diametrically opposed to each other. It is 
only natural that, when the broker acts as 
investment-dealer, he believes in his wares 
and that, when he is consulted regarding 
a brokerage transaction, he will suggest 
and push the wares of his investment- 
banking. 


SEPARATION ADVISABLE 


Therefore why not separate the tw 
forms of business? 


If the same partners are to enter int 
two phases of business—and there is n 
preventative or rules against it—ther 
should be two distinct firms. The invest- 
ment-banking firm should be entirely dis 
tinct with ,possibly state supervisio! 
maybe incorporated, while the brokerag: 
firm may be with its own assets and un 
incorporated so as to be under the sto: 
exchange rules of business conduct whi 
are much more satisfactory for the pr 
tection of the client than any interferen 
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the part of state or government regu- 
lation. But better still would be the pro- 

ition preventing the same men from 
mducting both types of business. 


[he brokerage firms would essentially 
have nothing to advertise but service or 
ne forms of literature describing that 
service. Securities traded in on the ex- 
hanges or unlisted markets could be de- 
scribed and analyzed. But, so far as the 
listed market is concerned, the broker 
hould not maintain any such department 
ut execute his orders through spe- 


cialists in that business, similar to the 
method employed in connection with odd 
lot transactions. If an unlisted depart- 
ment were maintained, then the same 
troubles as affect the broker today in con- 
nection with his investment-banking de- 
partment would continue. 


This change in method of conducting 
business is on the lines of the national 
bank and its savings department but more 
highly emphasized because the broker is 
not acting in a fiduciary capacity as in the 
case of the bank. 


Bond Selections for This Week 


Attractive Yields Obtainable in Investment Issues Backed 
by Favorable Statistics 


By WALKER WILLIS 


“It is important in studying an 
investment, to determine the pre- 
eminence, or stability, as well as 
the amount, of the income to be 
received.” 

—A. M. Sakolski, Ph.D. 
“Elements of Bond Speculation.” 


FTER four or five months of as 
A buoyant a market for bonds as has 

been witnessed for many years, the 
investor is mnonplussed to determine 
vhether or not the present is a time for 
confidence. The reason for the prolonged 
advance is an obvious, as well as a logical 
one. It has been known by the unmis- 
takable trend in the price of loanable 
funds. Such a trend acts automatically 
almost to produce an advance in the 
quoted price of high grade issues, which 
can be obtained at a discount, and on a 
basis to yield higher than the prevailing 
rate for money. 


When the general consensus of opinion 
is on the side of expectation of a pro- 
longed upward movement, investors are 
apt to become careless in the selection of 
their purchases. For this reason, the 
quotation from the authority, quoted at 
the outset of this discussion is an impor- 
tant one to be followed as a guide post. 


Usually a bond which is obtainable at a 
fairly substantial discount is looked upon 
as lacking something in the way of secu- 
rity, safety, or stability. However, one is 
able to arrive at the conclusion regarding 
the comparative stability of the income 
of a given security, despite the many un- 
certainties that there are in the financial 
and economic conditions of the -present 
time. 


SPECULATIVE TREND 


The most substantial advance in the 
ond market in the past several months 
has been in the highest grade issues, but 
of late, funds have gradually become 
liverted into more speculative commit- 
nents. The average analyst may rate 
some bonds, however, as being of lower 
vrade and of speculative technical rating, 
vhich on the other hand, can be considered 
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comparatively safe. Such bonds would 
include the following, which, in the writer’s 
opinion, are favorable purchases, both in 
view of their return on the investment, and 
the possibilities for further price accretion: 


Missouri, Kansas & Texas Railway first 
mortgage 4s due 1900; obtainable at about 
61, to yield about 5.35%. St. Louis South- 
western first 4s, 1989, obtainable at about 
68, to yield 5.35%; St. Louis & San Fran- 
cisco prior lien 4s, 1950. obtainable at about 




















Bond Selections | 
Yield 
Recent to 
Bond Due Price Mat. 
M. K. & T. Ry, 
TSE 49. 655.6. 1990 61 5.35% 
St ka So. W. 
OT ee ie ae 1989 68 5.35 
St &. eS. Fb; 
prin 4s. -.- 1950 61 6.35 
Cuban-Am. 8s. 1931 103 6.10 
Amer. Sm. & 
Ref. Ist 5s.. 1947 87 6.00 
Gen. Leather 
aS ae 1925 95 6.80 








61, to yield 6.35% ; Cuban American 8s, 
due 1931, obtainable at about 103, to yield 
6.10%; American Smelting & Refining 
first 5s, due 1947, obtainable at about 87% 
to yield 6%; Central Leather first 5s, 
due 1925, obtainable at 95, to yield 6.8%. 


Herewith is presented a list of recent 
issues which seem to be entitled to con- 
sideration by investors, all of them being 
of reasonably high grade, and attractive 
yield. 


Commonwealth Edison first mortgage 
6% gold bonds. This issue is a new one of 
$6,000,000, under an old mortgage, and is 
due 1943. The bonds are callable at 110 
and interest, and the security is considered 
Al. The stock of the company pays 8%. 


Rochester Gas & Electric general mort- 
gage 25 year, 7% gold bonds, series B. 
This issue is in the amount of $7,000,000. 
The bonds are not subject to redemption 
prior to September 1, 1931, but are re- 
deemable on that date, and any interest 


date thereafter, at the option of the com- 
pany at 105 and interest. The bonds are 
followed by $4,774,000 preferred stock and 
$7,248,000 of common stock, both of which 


are paying regular dividends. The bonds 
originally were offered to yield about 
7.35%. The issue is high grade, and 


answers the requirements indicated in the 
quotation at the beginning of this article. 


Brown Paper Company 
fund first mortgage bonds. This issue is 
in the amount of $600,000. Interest and 
sinking fund for retirement of entire issue, 
payable out of rentals, and the bonds are 
due in 1931, and are obtainable in denom- 
inations of $1,000, $500, and $100. They 
are callable by lot at 105 and accrued 
interest. The company manufactures 
straw paper, used in the manufacture of 
corrugated shipping containers. The bonds 
are given an A rating. 


8% Sinking 


Canadian Northern Railways 25 year, 
614%, sinking fund gold Debentures. 
This is an issue of $25,000,000, which is a 
direct obligation of the Canadian North- 
ern Railway, and is guaranteed as to 
principal and interest by endorsement of 
the Government of Canada. The bonds 
are not callable, and they are secured by 
the full credit and taxing power of the 
Dominion of Canada, 
direct obligations. 


equally with its 
The bonds are due in 
1946, and the sinking fund of $500,000 per 
annum the are 
obtainable at or below par, if not other- 
Although the been 
showing a loss to the government, at the 
same time the guaranty that is back of 
these bonds, gives them a 


will operate, if bonds 


wise. system has 


substantial in- 
vestment rating. 


-—- -+-Q-—— 


Greene-Cananea to Open 
Company to Resume Production tn Early 


Summer 


CCORDING to semi-official advices 

the Greene-Cananea Copper Co., will 
be in a position to resume operations at 
least by early summer, if not sooner. Alter- 
ations now being made to the company’s 
mill and smelter, which are having the 
effect of adding more than 500 tons a day 
to capacity of the reduction works. All 
preparations are being made to get the 
property ready for the resumption of work. 


There has been a readjustment of wages, 
both from the standpoint of actual wage 
scales, and from the standpoint of effici- 
ency. In the territory immediately sur- 
rounding the properties of Greene-Can- 
anea at Sonora, political conditions have . 
been quiet since the new regime in Mexico 
City has come into power. In’ normal 
times the company is capable of produc- 
ing about 53,000,000 pounds of copper a 
vear, and with its new reduction works 
this total can be increased substantially. 


The company has no borrowings, and its 
500,000 shares of stock form its only cap- 
ital liability. It is therefore likely that 
considerable interest will be felt regard- 
ing the actual earnings showing once the 
mines get under way in their operations. 
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A Timely Study of 
Crucible Stee 


An Analysis of Prospects for the Company 
By Martin Wade 


F WE are to base our judgment upon 
| the fundamental factors entering into 
that is the only 
proper basis for opinions—it will be very 
essential that a conservative attitude be 
taken toward the prospects for Crucible 


Steel in 1922. 


the equation—and 


In a general review of the steel indus- 
try, which this writer contributed to the 
THE FINANCIAL 
Wor p, it was stated that the outlet for 
the industry is not such as to justify en- 
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thusiasm. The reason is that most of the 
best will be small 
buyers until the latter part of the year. 


customers probably 


Much the same thing may be said re- 
garding CrucIBLE STEEL OF AMERICA. In 
fact, the outlook is even more lacking in 


actual promise or possibility than for 
companies like Bethlehem, Midvale, Re- 
public and Lackawanna. 


This 


of steel: 


company manufactures two kinds 


1. Crucible: This product is very costly 
to produce and is very expensive to the 
It is used in the manufacture 
of high speed tools. 


consumer. 
The industry is not 
one which expands rapidly. 

2. Electric: This 
duction is comparatively new. 


steel 
The prod- 
uct is used for making parts of automo- 
biles and trucks; 


branch of pro- 


those parts which are 
put under the greatest strain. 


The logical thing to do at this stage of 
our study is to inquire as to the pos- 


Electric 
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sibilities for demand for these two spe- 
cialties. 

We know that crucible steel is used in 
the manufacture of tools and metal work- 
ing machinery. 


It is common knowledge that the pres- 
ent capacity of factories and plants mak- 





Comparison of | 
| Production 
In United States* 
Crucible Electric 
Year Tons Tons 
L | 107.355 13.762 
a 122.303 52.141 
1911 ...... 97.653 29.105 | 
| 1912 121.517 18.309 
Le 121.226 30.180 
ct 89.869 24.009 
1) 113.782 69.412 
rela 129.692 168.918 
Lees 126.716 304.543 
1) ie 115.112 511.364 
lo. er 63.572 384.452 
ae 72.265 502.152 
*American Iron & Steel In- | 
stitute. 











ing use of metal working machinery was 
greatly enlarged during the war and in- 
flation period. I am informed by com- 
petent authority there is a veritable glut 
of tools in the country. 


In normal times, the growth of pro- 
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and Open Hearth Furnaces 

















The cost 
of the process is high, and the margin of 
profit is not large. This year, and prob- 
ably for two years thereafter, it is thought 
more than likely that production will be 
backward rather than otherwise. 


duction of crucible steel is slow. 


Electric steel-making processes, or more 


properly processes in which electrically 
heated furnaces are used, have developed 
almost overnight, speaking in terms of the 


life of the steel and iron industry. 


In 1913 this country produced but a 
negligible quantity of the world’s entire 
while Germany produced | the 
larger portion. According to the statistics 
of the American Iron & Steel Institute, 
in 1913 this country produced 30,180 tons 
of electric steel, and in 1918, 511,364 
tons. The 1920 output fell off to about 
346,950 tons. 


output, 


In the steel-making industry, electric 
furnaces are used for making steel suf- 
ficiently better than Bessemer and open- 
hearth steels, and also for the purpose of 
replacing the more expensive crucible pro- 
cess for the making of the best grades of 


steel. 


According to a discussion of the pro- 
cess in Volume 14, of the eleventh edition 
of The Encyclopedia Britannica, electric 
furnaces are at an advantage over others 
as regards the removal of sulphur and 
iron oxide from the molten steel, for the 
reason that their atmosphere is free from 
the sulphur always present in the flame 
of coal-fired furnaces, and almost free 
from oxygen. The air always rushes 
through the open hearth and the Bessemer 
converter. 


All of the best cutlery and tool steel is 
supposed to be made either by the cru- 
cible or the electric furnace method, al- 
though I find that there is some dif- 
ference of opinion as to the complete 
accuracy of that claim. Certainly the 
mass of commercial steel is made by the 
Bessemer and the open-hearth processes 


Referring again to the Britannica, and 
I may say that the statement has been 
confirmed by other authorities, “the elec- 
tric furnaces are likely to displace the 
crucible furnaces completely, because they 
work both more cheaply and better.” In 
passing the CruciBLE STEEL CoMPANY ati- 
nounced, in August last, the opening up 
of an electric furnace at Halcomb Stee! 
Company’s tool steel plant. Mention 
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made because it is the writers’ opinion that 
company soon will be compelled to go 
into a broader field. The making of steel 
y the crucible process is so expensive that 
its cost is well nigh prohibitive save for the 
king of tools, and it is the belief of 
iny scientists that the electric process 
ust replace the crucible. After all, a 
ducing company would be shortsighted 
eed were it to cling largely to a high- 

t proposition, that increases its produc- 
tion slowly at best, when a cheaper pro- 
‘ess, and one the use of which is more 


likely to have a rapid growth, is avail- 


1 
avie, 


PROCESS IMPROVEMENT 
It must not be thought that there is the 
lightest probability that the electric pro- 
ess will replace the open-hearth or the 
Bessemer processes. The use of the elec- 
tric furnace is for the purpose rather of 


s 





Electric Furnace in Operation 


improving the product of the older pro- 
cesses. Here we come back to the ques- 
tion of costliness, and it also precludes the 
ossibility of the electric furnace becom- 
ing the general vogue. 


A last mention of the reason for the 
electric furnace method being more pre- 
ferable to the crucible, and we shall ‘pass 
en to another phase of the discussion. It 
has been stated that the former works 
more cheaply. It also treats a larger charge, 
a ton or more, whereas the charge of each 
crucible is only about 80 pounds. Further- 
more, the heat of the electric furnace is 
applied more evenly, directly to the metal. 
ln, the crucible the heat is applied to the 
outside of the non-conducting walls of a 
losed crucible within which the charge 
that is to be heated lies. There are other 
features which might be mentioned, but, 
s this is not intended as a scientific dis- 
cussion, space will not be wasted on them. 


STEEL FOR AUTOS 


The strides made by the automobile in- 
istry in the five years ending 1920 did 
uch to bring about the growth in the 
roduction of electric steel. The latter is 
sed in passenger cars and trucks, largely 
1 small parts which are required to 
ithstand great strain. 


Because steel produced by means of the 
ectric furnace is capable of high stress, 
here is every probability that the de- 
ind for the product will grow rapidly, 
it has in the past. In other words, that 


(Concluded on page 245) 
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TABLOID UTILITY: ANALYSIS: 


























USINESS depression seldom plays 

* favorites. In fact it is more unspar- 
ing in its operations and effects than is 
inflation. The latter may be more or less 
confined. But when deflation sets in, it 
generally is found that nearly all lines 
are inter-related so far as susceptibility is 
concerned. 


The truth of the above is illustrated by 
reference to the story of the operations 
of WEsTERN Union for last year. The 
company conducts the country’s premier 
telegraph enterprise yet its gross revenues 
for 1921 totaled $105,096,456, as compared 
with a total of $119,991,825 for the pre- 
vious year. 

In other words, business depression in 
1921 cost the Western Union a decline 
in its gross revenues of fully 13.5% from 
the previous year. 

The keenest part of the year’s depres- 
sion was in the third quarter. The com- 
pany’s business is rather seasonal in char- 
acter. The final quarter of each year gen- 
erally is the banner one. The large num- 
ber of holiday greetings has something 
to do with this, also the business is heavy 
because of necessities in connection with 
the winding up of the year in all kinds of 
business. 

In the March quarter last year, WESTERN 
Union earned 1.8% on its capital stock. 
In the December quarter, which was the 
best period, there was earned 3.4%. 

But the company, despite the nature of 
business, and the slump in gross revenues, 
was able to show a net sufficient to leave 
a surplus of $2.75 a share after allowing 
for the regular $7 dividend. 

The net was smaller than it had been in 
three previous years, but it was satisfac- 
tory when all facts are considered. 


There does not appear to be any reason, 
however, for any holder of the capital 
stock to doubt the ability of the company 
to maintain the present dividend rate. 
That is important, for it is not unlikely 
that there will be considerable worry on 
the part of security owners, now that 
annual reports are beginning to make their 
appearance. 

WESTERN UnIon has been following its 
usual conservative policy of making proper 
allowances for maintenance and deprecia- 
tion. Its deductions for these two items 
last year were fully $500,000 in excess of 
the same deductions for the previous year. 
A total of $17,752,994 set aside for main- 
tenance and depreciation in 1921. 

It will be rather interesting to note that 
in the first half of 1920, Western Union 
earned several times the requirements, 
while in the corresponding period of last 
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year the company earned only $4 a share. 
However, the second half of 1921 was 
about equal to the corresponding period 
of the previous year. 


In the past decade, the earnings of the 
WEsTERN UNION have not in any one year 
fallen short of the dividend rate then pre- 
vailing. Interest on bonded debt has been 
well protected. In 1919, it was earned 
24.57 times, and in 1915, it was earned 
3.61 times. In no year since 1911 has in- 
terest on bonds been in danger. 


From 1915 to 1920, inclusive, the com- 
pany earned not less than 10.19% for its 
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capital stock, the latter being the showing 
for 1915. 

Gross revenues of the company have 
been greatly expanded since 1911. In the 
latter year they totaled $35,478,793. In 
1915, they had grown to $51,171,795. In 
1920, they totaled $119,991,825, or more 
than treble the gross of 1911. 


In August of last year, the company was 
able to discharge its bank indebtedness, 
and to provide funds for further expan- 
sion of physical property, by means of a 
15-year note issue totaling $15,000,000, and 
bearing 614% interest. These bonds sold 
quickly and represent a high grade invest- 
ment. 

There is one thing about a telegraph 
company which serves to set it in a class 
by itself among the-utilities. That is the 
fact that bad news will swell its earnings 
immediately. Of course none are counting 
upon bad news, like earthquakes, floods 
and the like. But accidents happen in any 
year and one never can tell. 


Seriously, however, WESTERN UNION 
stock at its present selling price seems to 
offer a fairly good investment opportunity. 
The dividend does not appear to be in 
anything like a weak position, and the yield 
at the market is substantial enough to be 
interesting in view of the trend of money. 
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The Foreign Situation in Review 


Directed and Edited by EDSON READE 


Multiple Currency Bonds 


Many Advantages in This Form of 
Investment 
NVESTMENT in the securities of 
] foreign Governments by American in- 
vestors continues to grow and more 
and more keen judgment is being brought 
to bear. Investors are looking for for- 
eign Government and that 
offer the most attractive possibilities in 
point of probable rise in 


municipals 


exchange. 


Foreign Specialist, The Financial World 


tion or instruction of the American Ex- 
press Company, one of the largest dealers 
in foreign securities, on the subject. It 
is as follows: 

Let us assume the price of Brazilian 
4% Bonds of 1889 as “45 London,” which 
means that 45% of £100, or £45, is the 
“middle price” at London. Let us assume 
further that the rate of exchange at the 
moment is $4 per pound sterling. Thus, 
this £100 par value bond has an equivalent 


$68 per francs 1,000 par value. The New 
York Bid and Asked prices would be 
determined by market conditions exactly 
as in the case of the sterling bonds de. 
scribed above. New York prices are not 
invariably quoted, however, in units of 
francs 1,000. 
x * * 
European Markets 
British Government Bonds Highest Since 
War Ended 














gs the fore part of the 
p 
































wna ast week, the note- 

In the past two months, worthy movement of 
under the leadership of Multiple Currency Bond Suggestions Government bonds on 
sterling, the foreign ex- - European markets was 
changes have recorded Issue Recent widely commented upon 
substantial improvement. Name Max. Mat. Cur. Payable Price Price in local financial circles. 
The currency of Sweden Argentine N. E. Ry. The French Government 
and Denmark notably Loan, 49......... 1964 Pesos, £, $, Fes. 54 bonds sustained a total 
have come nearer to par Arg’tine Sterling rise of 1% points, which 
than at any time in two eee £, Fr. Fes 8444 75% brought the total gain 
years. Prov. B. Aires, 10- since the opening of Jan- 

The advances in ex- Se ink OCTET OEE 1926 $, £ 92 uary to 334 points. 
change quotations have Prov. B. Aires, Ry. French rents are now 
served to direct attention Loan, 4%4%....... 1948 £, Pesos, Fr. Fes. 88% Mkt. fractionally below their 
of observing investors to Costa Rica, ex. Loan, | price of a year ago. This 
such foreign issues as ee ee 1951 _—‘ Fr. Fes., £, $, Mks. 5814 is partly explained by the 
are payable in more than | Jap. Sterling Loan fact that the French 
one currency — multiple | (ORE), 8 cisse.. 1931 £, Fr. Fes.,$ 90 8714 Government has been 
currency bonds, as they City of Christiania, 1, Guilder, Kr., making extra effort to 
are spoken of in the in- WP Nii bias eee bes 1940 Mks. 97 Mkt reduce paper currency, 
vestment houses. The and that economic con- 
advantage obtaining in se an mes and sae mena ditions are considerably 
the purchase of this 


form of security lies in the fact that the 
owner may, if he so chooses, cash his cou- 
pons in whichever currency is the highest. 

Of course sterling is the most attractive 
currency, but, outside of the pound, the 
currencies that seem to have the greatest 
chance for advance in the near future are 
Scandanavian Union and the Argentine 
peso. Bonds payable in more than one 
of these therefore possess 
double attractiveness. It is true that they 
sell, generally speaking, at higher price 
levels than many other foreign issues, but 
possibilities frequently are better for profit 
than in the case of bonds payable in only 
a single currency. 

Accompanying this review is a table of 
suggestions for purchase of foreign mul- 
tiple currency bonds. 


currencies 


x * x 
Figuring the Price 
How the Cost of a Foreign Security Is 
Found 


OREIGN currency bonds are quoted in 
dollars per thousand of that currency. 
A great many investors, who might be 
interested in the purchase of such securi- 
ties, however, are backward because they 
find it difficult to figure out just what a 
particular bond may cost. 
For the benefit of such of my readers 
who are interested I will give the explana- 
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market value of $180. Doubling this 
makes £200 par value have an equivalent 
market value of $360. For convenience 
it has long been assumed that par value 
of £200 should equal $1,000 for the pur- 
pose of calculating per cent. in America. 

This is the reason why the equivalent 
was doubled above. Thus, we approach 
the basis of the quotations as shown on 
the last page of each week’s Sales Letter, 
namely, 36 by which it is understood 36%, 
which is further understood to mean $360 
per £200. 

Now, we have only obtained the “New 
York Equivalent.” Familiarity with mar- 
ket conditions in London and in the 
United States determines the market, i. e., 
Bid and Asked price on the above bond. 
At this writing it would be fair to quote 
this market—35 Bid 37 Asked—meaning 
that we would pay $350 for £200 par 
value bonds and sell £200 par value bonds 
at $370. 

In Paris, bonds issued in francs 1,000 
denominations are quoted at 85%, for ex- 
ample, 84% Bid 85% Asked, meaning that 
francs 845 for each franc 1,000 par value 
bond would be paid by the highest bid- 
der, and that francs 855 was being asked 
by the lowest seller. Let us assume the 
rate of exchange of francs to be 8 cents 
per French franc. We find that the “New 
York Equivalent” of this bond would be 


improved. 

Monday a week ago, the British Gov- 
ernment bonds advanced to their highest 
point since the ending of the war, and 
Consols were quoted 7 points below the 
low of 1921. 


x * * 


Sterling’s Steady Advance 


London Reports National Deficit Most 
Unlikely 


ONDON is not alarmed about the 

possibility of another national deficit 
this year; is pleased with the fact that 
the Allied debt funding bill has gone 
through the American Senate; and reports 
that the British Government is going the 
limit in economy. 

The remarkably steady recent rise in 
sterling quotations has been widely com- 
mented upon. Uudoubtedly the advance 
was influenced largely by the realization 
that England’s economic condition is vastly 
improved, and that the betterment has 
been proceding consistently. 

British trade just now is depressed, just 
as the trade of most countries. But the 
excess of imports has been brought down 
slowly until it is more in the line with 
pre-war figures, or ratios. 

It is clear that the further advance in 
sterling the more substantial will be the 
evidence of improvement in the general! 
British position. As one commentator 
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remarked last week, a favorable example 
uld be the recent strength of British 
6% dollar -bonds due 1922 and 1929. 
iese are convertible into sterling Nation- 

| War Loan bonds at the fixed rate of 
30. As sterling rises above that figure 
tendency for the external debt to be 
nverted into a domestic one is increased. 


There have been some assertions that 
.e current year probably will show a 
eficit for the British Government. This 
ist week was flatly contradicted by the 
inancial Editor of the London Morning 
ost, who asserts that what nearly 
amounts to frenized economy assures that 
there more than likely will be a small sur- 
plus at the close of the year. 


London appears to view the passing of 
the funding bill in Washington with favor 
and, in the language of one important 
orrespondent in London, “believes that 
the best interests of both sides of the At- 
lantic will be served by Britian commenc- 
ing service on her external debt as soon as 
possible.” 


* * *& 


May Borrow Here 


Bankers Also Have Peruvian Loan Under 
Consideration 


To new foreign loans are under 
negotiation and while neither has 
reached a stage to permit announcements 
it is considered probable that both will be 
offered here within a short time. One 
of them is an issue of from $25,000,000 to 
$5,000,000 for the Government of Hol- 
land, to take over part of the Netherlands 
floating debt of $120,000,000. 


Bankers interested in the proposed loan 
to Peru, which has been dormant for sev- 
eral months, say that negotiations have 
been resumed and that an announcement 
may be made within a short time 


* * * 


Progress in Chile 


Nitrate Consumption This Spring Will 
Open Up Renewed Activity 


psi advices to Department of 
‘J Commerce say repudiated stocks of 
imports in Chile have been disposed of 
and warehouses are almost empty. Busi- 
ness is likely to remain restricted, how- 
ever, until consumption of nitrate in Eu- 
rope and United States increases this 
-pring. 


Decline of Chilean custom receipts in 
1921 to $31,000,000 from $51,000,000 in 
1920, reflects decrease of nitrate exports 
to 1,100,000 metric tons from 2,750,000 in 
1920. 


Construction authorized of port works 

ind railroad at Valparaiso, Antofagasta 
ind. Constitucion will involve £7,640,000. 
his may be met by 8% loan, or by con- 
eding right to operate completed work 
ith 6% guarantees on investment. 


Local banks have taken 80,000,000 paper 
esos of a £1,500,000 loan to finance the 
;overnment. Bank credit of 20,000,000 

(Concluded on page 248) 
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ESPITE the fact that last year 
D was one of general and nation wide 

business, and industrial depression, 
in many respects the year was one of the 
most successful in the history of at least 
one company—ALLis CHALMERS. The 
company earned its dividends fully, and 
was able to accomplish the strengthening 
of its financial position, as compared with 
the condition at the end of 1920. It is 
believed that in 1921 fiscal year, Allis 
Chalmers earned the 7% dividend on the 
preferred, and the 4% dividend on the 
common, with a fairly good surplus over, 
and above the payments. In the previous 
year the balance for the junior shares was 


9.2%. 


It was to be expected that last year the 
common would not earn as much as it 
did in 1920, but the fact that it showed a 
surplus over requirements would be en- 
couraging to stockholders. 

In the six years ended December 31, 
1921, this company earned nearly $55 per 
share on its common stock of which only 
$6 was paid: out in dividends. This im- 
plies a strong position back of the stocks. 


Since business slumped off in July, and 
August last, orders of the company have 
displayed a revival and for the final quar- 
ter of 1921 they were at the rate of 80% 
to 90% in excess of the low point of 
August. In the full 1921 year, the com- 
pany shipped a total of about $24,500,000 
of manufactured products, which was only 
about $7,000,000 below the total shipments 
in 1920. At the end of last year unfilled 


ALLIS CHALMERS 
AN ATTRACTIVE PURCHASE 




















orders stood slightly better than $8,000,- 
000, which was smaller than the unfilled 
orders, as of January 1, 1921, which should 
not be disturbing as a closer balance be- 
tween shipments and actual orders was 
reached in the closing quarter of the year. 


As far back as June 1921, the company’s 
working capital balance was equivalent to 
more than $29.50 a share on the common 














— 
| High and Low Prices | 
Preferred* Common* | 
High High 
Year and Low = and Low 
3? EE, one 43 40 eee 
Ms. dvdictaaea di 49 32 14 6 
re. nes S 49 7 
S20 ......52::. BD 38 19 
No seni nian 86 65 32 15 
| Ry is 4.5, saith 86 72 37 17 
i ere 97 8l 51 30 
| eee 92 67 53 26 | 
| Re 81 67 39 28 | 
indienne | 
| *Fractions omitted 














stock, of which more than $4,500,000 was 
in cash, liberty bonds, and other market- 
able securities. Inventories had _ been 
reduced nearly $2,500,000 or 12% in the 
first six months of the year. 


Net quick assets of the company last 
year were substantially increased because 
of large reserves that remained unexpend- 


(Concluded on page 248) 














1—West Allis Works, West Allis, Wis. 2—Bullock Works, Norwood, Onno. 
3—Reliance Works, Milwaukee, Wis. 
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Trend of Business 






Significant Financial Events of the Week Pithily Presented 


—Their 





Corporate Matters 
Brooklyn Union Gas for the year ended 

December 31 deficit after 
charges of $4,570,027 against deficit of 
$2,377,936 in 1920. 


reported 


Southwestern Penn Pipe Line for the year 


ended December 31 reported net earn- 
ings equivalent to $4.63 a share on the 
common against $10.17 in 1920.— 

Montgomery-Ward the year ended 


December 31 reported a loss of $9,887,- 


f< r 


396 against a loss of $7,855,278 in 
1920.— 
N. Y. C. & St. L. for the year ended De- 


cember 31 in preliminary report shows 
net earnings of $3,169,072 against $2,- 
481,280 in 1920.+ 

*. W. Woolworth for the year ended De- 
cember 31 reported net earnings equiva- 


let to $20.04 a share on the common 
against $13.87 in 1920.+ 
Morris & Company for the year ended | 


October 29, 1921, reported deficit of 
$11,447,541 against deficit of $2,955.709 
in the preceding year. 

‘luett- Peabody the De- 


cember 31 reported net earnings equal 


~ 


for year ended 
to $3.24 a share on the preferred against 
full $7.58 a 
share on the common in 


and 
1920. 
‘rie Railroad for the year ended Decem- 


preferred dividends 


— 


ber 31 reported net earnings equivalent 
to 4% on both classes of preferred, and 
a balance of $138,265 against a balance 
of $4,438,585 $1.67 a 
share on the common in 1920, inclusive 


equivalent to 


of Government compensation.— 
Illinois Bell Telephone for the year ended 

December 31 reported net earnings 
equivalent to $11.25 a share on the capi- 


in 1920.+ 
Hide & Leather for the year 


e2c 


tal stock against $3.56 

American 
ended December 31 reported deficit of 
$550,257 against a deficit of $7,280,986 
in 1920.+ 

Northern Pacific for the year ended De- 
cember 31 report showed 
net earnings equivalent to $8.87 a share 
against $7.69 in 1920.+- 

Niles-Bement-Pond for the year ended 
December 31 reported deficit of $2,737,- 
434 against profits of $1,031,522 


preliminary 


equiva- 
lent to $10.95 a share on the common 
for 1920.— 

General Cigar for the year ended Decem- 
ber, 1921, reported net earnings equiva- 
lent to $8.08 a share on the 
against $15.12 in 1920.— 

Montgomery-Ward & Company sales for 
1921, $68,523,244 against $101,745,270 in 
1920. 

U. S. Food Products files petition in in- 
voluntary bankruptcy.— 


common 


Commodities 


Oil—Daily average production for week 
ended January 28, 1,415,950 barrels 
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Influence Interpreted Favorably 








Week’s Business Index 
Week Ended Wednesday, 

February 8) 

UNFAVORABLE POINTS—23 

FAVORABLE POINTS-+34 
NEUTRAL POINTS--6 
Analysis 

Underlying conditions during the 
week showed a consistent improve- 
ment and resulted in a sharp rally in 
the stock and bond markets, and in 
the cereal markets. The outlook on 
the whole is very reassuring and in- 
dicates a return to normal business 
conditions before a great length of 
time. 


( For 





Dominant Factors 

One of the most satisfactory de- 
velopments is the strength displayed 
by sterling exchange during the last 
two weeks, which has always been 
followed to a less extent by a rally 
in rates on the other Allied nations. 
This means a greater buying power 
abroad, and should result in a stim- 
ulation to export trade. The week 
also saw a heavy over-subscription of 
United States Treasury certificates 
which were issued for the purpose of 
refunding the Victory 334% notes. 
This is the first step in the permanent 
fiscal plan of the Treasury, and re- 
moves a good deal of the uncertainty 
which has marked Government 
finances to date. Continued rallies in 
cereals and provision prices is re- 
storing confidence in the agricultural 
regions, and should result in liquida- 
tion of a great volume of frozen 
credits in those quarters. This, of 
course, will be very beneficial to in- 
dustry as a whole. 


Other commodities were little 
changed although sugar and coffee 
displayed periodic strength. Copper 


was inclined to be soft. 

The bond market showed a marked 
recovery in prices, especially the 
tractions and rails. New issues were 
rapidly absorbed, and in some cases 
largely over-subscribed. The _ stock 
market was strong, followed by a 
moderate reaction. 

The banking condition remains 
highly satisfactory, although the Fed- 
eral Reserve ratio lost a point. Money 
rates remain easy with the prospect 
of some decline later, when the pres- 
ent Government financing is out of 
the way. 

Wage reductions seem more mark- 
ed, but unemployment is decreasing 
as a consequence. 

While the industrial situation is 
mixed, the aspect on the whole war- 
rants optimism. 














or Unfavorably 








against 1,418,200 barrels in the ‘prece: 
ing week.— 


Cotton—Dull, followed by a sharp rall 
New York spot for middling 17.40 cent 
against 17.20 cents a week ago.+ 

Sugar—Firm.+ . 

Coffee—Up.+ 

Provisions—New highs.+ 

Cereals—New highs.+ 

Steel—Price for eight principal products 
$44.09 unchanged. World’s 
duction, 1921, 35,342,000 tons, against 
63,117,000 tons in 1920 and 63,356,000 
tons in 1913— January steel ingot pro- 
duction, 1,593,482 tons, against 1,427,093 
tons in December.+ 


steel pro- 


Lead—4.75 against 4.70 a week ago.t 
Tin—£157 5s against £158 a week ago.— 
Spelter—4.50 unchanged.= 


Copper—dull and 


weak at 13% cents 
against 135g cents a week ago.— 
Coal—Production for the week ended 


January 28, Bituminous 9,626,000 tons, 
8,791,000 tons in the preceding week and 
8,570,000 tons in the corresponding week 
of 1921.4 Anthracite 1,607,000 tons 
against 1,043,000 tons in the preceding 
week and 1,999,000 tons in 
responding week of 1921.+ 

Pig Iron—Prices weak.— World produc- 
tion for 1921, 29,281,000 tons, against 
54,976,000 tons in 1920 and 65,566,000 
tons in 1913.— 

Monetary Metals—Silver domestic un- 
changed at 9954 cents.—= Foreign 655% 
cents against 6634 cents a week ago.— 
Gold bars, 94s 9d, against 96s 3d a 
week ago.— 


the cor- 


Price Index—Bradstreet’s for 31 articles 
of food products $3.01 against $3.05 in 
the preceding week and $3.18 in th: 
corresponding week in 1921— Dun’s 
Index for 300 commodities, February 1, 
$164.974 against $164.444 on January 1, 
$159.833 on July 1, 1921, and $185.882 
on February 1, 1921, and $121.641 Feb- 
ruary 1, 1914.4 


Bond Market 


for the 
against 


Bond sales week amounted to 
$77,451,000 $57,189,000 in the 
corresponding week of 1921, an increase 
of $20,262,000.+ 

Bond Market — Active 
higher. 


and generally 
Liberties off. Municipals easy 
Industrials firm. Trac- 
bonds 


Railroads up. 
tions new 
steady. 

Important bond offerings of the week- 

59th Street Theatre $500,000 

Great Northern Railway $30,000,000 

Guerin Mills $1,500,000. Sierra & San 

$1,000,000. 

Railroad & 

$8,800,000. Consolidation Coal $10,- 

000,000. Southern Pacific Company 

(Concluded on page 246) 


highs. Foreign 


Jolson’s 


Power 
Washington 


Francisco Oregon- 


Navigation 
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Rail Earnings in 1921 


t Operating Income Equals 3.4% on 
Property Value 

HE railroads of the country in what 

was one of the most painful de- 

pression periods in their history, 

with serious wage problems in at least 

x months of the year, managed to im- 
prove efficiency and cut out waste so as 

permit them to earn a net operating 
income equal to one-half the net income 

one of the most prosperous years of 
the past decade. 

In other words, the net operating income 
ast year, despite a drastic slump in actual 
traffic volume, equalled 3.4% on property 
value, or slightly better than one-half of 
the legal limit under the Transportation 
\ct of 1920. 

In 1916, which was one of the most 
prosperous years in the past decade, 
under the old rate-making system, the 
railroads showed a net operating income 
of 6.3% on property value. 

Nearly everyone excepting, perhaps, a 
few bankers and most railroad executives, 
knows that “ we can’t have everything.” 

It would be interesting to know what 
the railroads might have earned had traffic 
volume been normal and had the same 
sort of economical operation been main- 
tained. This would be somewhat difficult 
to calculate because, when operating gross 
is running high and traffic volume is com- 
ing easy, railroad managements are apt 
to be less exacting in holding down such 
expenditures as maintenance, a depart- 
ment where surplus earnings disappear. 

Conditions on the Pennsylvania Rail- 
road have been alluded to as most unsat- 
isfactory. Yet, in spite of the fact that it 
was one of that company’s officials who 
1ot long since mournfully suggested that 
railroad troubles were leading many com- 
panies uncomfortably close to receivership, 
he road managed last year to change a 64 
million dollar deficit of 1920, into a net 
neome $40,628,144. That net was a gain 
f $104,653,856 for 1921 over 1920. 

The Looker On has noted many pes- 
‘mistic prognostications regarding the 
robable showing for Northern Pacific 

1921. Last week’s preliminary earn- 
ngs statement* showed that the road, des- 
ite very serious handicaps, was able to 
irn a net of $8.89 a share for the capital 
tock, as compared with $7.69 a share in 
1920. 

Northern Pacific’s showing was even 
hetter than that. The net for 1920 in- 
luded federal control payments. Without 
them the net earned would have been but 
‘1.14 a share. 
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Railroads Are Preparing 


Plans Suggest Anticipation of Better 

Business 

yO matter what last year brought in 

the way of trials and disappoint- 

ments, the railroads today seem to feel 

fairly well satisfied that they are on the 

threshold of an era of better business. A 

citation in evidence is the preparation that 
is being made for growth. 


For years there has not been any 
appreciable addition to the railroad plant 
of the country, although freight traffic ton- 
nage has reached very large proportions. 
Unlike other lines of industry which ex- 
panded their plant capacity during the 
war boom period, the railroads rested con- 
tent with their existing plant. Individual 
companies made some heavy expenditures 
in the way of improvements and better- 
ments; many made additions to their 
equipment, But, generally speaking, the 
transportation machine has not grown 
apace. 

Roads like the Great Northern, Louis- 
ville & Nashville, and New York Central 
are planning vast improvements which will 
enable them greatly to increase their car- 
rying capacity, as well as to add to the 
general efficiency of operation. 

Another feature worthy of note is the 
fact that, despite many rather mournful 
ruminations upon the state of railroad 
credit, large issues of bonds have been 
made, at favorable rates. 


One of the latest to offer tangible evi- 


dence that it has no fears regarding the 
ability of a railroad to finance its require- 
ments, is Louisville & Nashville, which, 
in a petition to the Interstate Commerce 
Commission, for permission to issue a 
new general mortgage, stated that in the 
early future the road should make im- 
provements and acquire additional equip- 
ment at an estimated cost of $114,945,000. 
Such an expenditure probably would cover 


‘a period of years, but the company does 


not seem to believe that it will have any 
difficulty in getting the money when it 
needs it. 


Signs of Revival 
Credit Men Find Indications of 
Improvement 


REDIT men, whose business it is to 

keep in most intimate touch with 
general business conditions throughout the 
country, have come to the point where 
they are willing to go on record as be- 
lieving that the favorable factors predom- 
inate in the business situation. 


Through the medium of their National 
Association, they have issued a statement 
in which they assert that basic conditions, 
while not displaying any great or broad 
tendency, have continued to show enough 


improvement to give reason for confidence.: 


Production in some commodities is bet- 
ter than it has been and encouraging signs 
are found in the pig iron, zinc and tin 
departments. The copper industry also 

(Concluded on page 238) 














**Partly estimated. *Deficit. 


$158,582,570. 


Railroad Earnings in 1921 


The railroads of the country will show a net operating income of 3.4 

per cent for the year 1921 on property valuation of $18,599,000,000, accord- 

ing to the latest earnings statements. 

| 1920, and 6.2 per cent in 1916, prior to Federal control. When the reports 

from all the carriers are in for the last month of 1921 it is expected that 

the net operating income will not be more in excess of $50,000,000. 
Comparison of earnings by months follows: 


Net Inc. P.C. on 

Oper. Oper. Over Oper. Valua- 

Gross Expenses Income 1920 Ratio tion 

Jommary ....... $470,148.124 $443.700,662 *$958.390 4101.6 94.37 Def. 

February ...... 405.787.852 385,479,607  *7,378,307 56.2 95.00 Def. 
March ........ 459,262,510 400,429,308 30,695,192 1078 87.19 23 
| RRS 433,357,199 375,698,986 29,248,874 223.2 86.69 2.2 
ES i orccie ces 444.875.089  380.041,234 37,080,654 tf... 8543 24 
Pe 461,562,317 380,927,429 51,641,014 f.. 82.53 3.1 
BS deiciaes 462.849.446 362,841,183  69,298521 +... 7839 45 
August ........ 505,508,274 382,279,070 90,241,103 +... 75.62 5.0 
September ..... 497,654,853 377,107,817 87,174,101 94 75.78 4.6 
October ....... 535,296,042 397,203,056 105,453,360 21.7 74.20 5.4 

November ..... 465,497.432 368,012,850 66.198,293 299 79.06 3.85 
** December 271,000,000 206,000,000 50,000,000 80.0 75.6 3.0 


+Decrease. tDeficit in May, 1920, 
was $5,429,769; in June, $15,240,366; in July, $12,053,290, and in August, 


This compares with .3 per cent in 
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California Catches Rice 
Before He Could Skip 
GeorcGe GRAHAM Rice drifted into San 
Utah. 


gum shoes for he knew he was wanted 


Francisco from He came in his 
on an old charge of violating the State’s 
Blue Sky law when he was floating his 
BROKEN HILL mining proposition, or about 
his fifty-seventh variety of his get rich 
quick schemes 
in and out of 


He though he could slip 
the State without inviting 
detection, just long enough to transact a 
little the quiet. But Rice 
miscalculated for one of his victims espied 
him on the street and had him arrested at 
once. As soon as this glib promoter found 
himself again in the toils he raised his 
stereotyped cry of being persecuted. With 
this have followed his 
notorious familiar for it 
the East it has 
When his attorney 
claims he is a much abused man they cul- 


business on 


defense all who 


career are 
often in 
become commonplace. 


was raised so 


tivate no sympathy for him for abuse in 
Rice’s mind has a far different meaning 
than the dictionary gives to the word, he 
thinks of it as a fault on the part of the 
authorities in interfering with his schemes 
for investors of their capital. 
There are many thousands of his dupes 
who are wondering when New York State 
will ask to have his person delivered so 
that he can be properly punished for some 
of his old swindles. It is high time that 
such a financial defective is caged some- 
where where he can do no further harm. 
Unfortunately what he is charged with in 
California is but a which 
prevent his incarceration for any 
period, in New York it is different, there 
he could be sent to Dannemora or Sing 
Sing with which retreats he is more famil- 


diverting 


misdemeanor 
would 


iar, having spent in each one of them an 
undesired vacation 
7” a” *K 
A Heated Meeting 
Phonograph 


Remington 


A further description of the meeting 


of the stockholders of the REMINGTON 
PuHonocrarH Co., as published in the 
Philadelphia newspapers tells to what ex- 


It is 
not at all surprising that one of the delud- 
ed shareholders, upon being told of the con- 
dition started out to get the police and was 
only stopped by the manager of the hotel 
and told if the haranging did not end he 
would fire the whole bunch out of the 
place. Another stockholder became so 


tent this proposition was exploited. 


angered as to cry out and ask why the 


230 








In The Land of airy Finance 


By Iconoclast 


officers and promoters were not annihilated, 
a punishment that would be proper for the 
deception that was practised on investors. 
At the metting it was claimed that every 
phonograph the company was making 
showed a loss of $73. The unfortunate 
shareholders did not realize that phono- 
graphs were turned out not to sell at a 
profit but to provide an excuse for the 
sale of stock. At the meeting an effort 
was made to induce the stockholders to put 
up an additional $200,000, a suggestion 
which was frowned down without much 
ceremony. The promoters may consider 
themselves fortunate if they escape serious 
charges of fraud. 


x * * 


Women Their Prey 
Lowy & Company 


Upon the complaint of two women who 
paid over money for the purchase of cer- 
tain foreign bonds, but which they could 
not get, led to the arrest of the three 
members composing the firm of HaroLp 
H. Lowy & Co., 198 Broadway, New 
York. It is gratifying to see that the 
Present County District Attorney BANTON 
go after such harpies who do not even stop 
in their preying with women. They should 
be cleaned out of their nests as fast as 
they can be detected. 


* 


Manville’s Oil Units 
Elusive and Delusive 

Interest of clients of DAvin MANVILLE 
& Co., 80 Wall St., New York, who already 
bought units of the Wyomrnc Om & Gas 
Co., and paid $75 each for them have 
been aroused by an offer they received 
from a broker to purchase them at the 
same price. The more curious are nat- 
urally puzzled over the proposition for 
at the same time according to the New 
York Curb one of MANVILLE’s represen- 
tatives approached them with an offer to 
let them have additional units for $32 a 
share. The client is left to infer when 
the other broker again repeats his offer 
they can sell their units at a substantial 
profit. The proposition has an offensive 
attar. Why should one broker pay a pre- 
mium for units when he can get them so 
cheap by going direct to MANVILLE? 
Not only is this whole proposition elusive 
but also delusive. To the waste basket 
with it, no place is more safer for it than 
this repository for the useless and waste- 
ful things in life. How much happier 
would the world be if the Peace Con- 
ference would have made it permissible 
to spray some of these New York pro- 
motors with sleeping gas 









Tinsel Bargain Dealer 
Is This Kansas Concern 

Kansas comes to the front with as 
unique a get rich quick scheme as has 
come to the Iconociast’s desk in some 
time. It is the INvestmMENT BANKING 
SERvICE Estate, whatever that means 
beyond the choice of a title which might 
sound imposing to foolish investors. This 
concern is selling memberships for $40, 
and some as low as $3.05, which confers 
upon their holders the privilege of con- 
verting their worthless oil stocks into 
profits. At last, there is a banking con- 
cern that has discovered in Oil the specu- 
lative Gem of the Century, quoting the 
words of these grass grown bankers, who 
do not seem to have enough capital to 
send out their literature in printed form 
but must rely upon a mimeograph. The 
proposition is not worthy of consideration 
except as a curiosity out of which an 
O. Henry could find some material for 
another chapter to his Gentle Grafter 
Only in an urban community could it be 
possible for any set of schemers to imag- 
ine that such bunk as they conjure would 
appeal to persons of intelligence. More 
properly could they call their enterprise 
the Investment Bankrupt Service, for this 
is what it eventually will develop into. 


Paine In Retrospect 
1899 Js Not 1922 

As a bait to catch trusting speculators 
J. Overton Parne of Newark, N. J., still 
harps on the lucky strike he made way 
back in 1899 in Wall Street when he was 
right on the market. He does not tarry 
however on the truth of how often he was 
wrong, so much so that the fortune he 
made has long since been dissipated and 
for years he has earned a living by being 
a stock market tipster. The: wonder is 
that he has not been able to repeat. But 
there is an explanation for it. He was 
lucky once, but not since then. Men, with- 
out any skill or science have been known 
to break for a day the bank of Monte 
Carlo, but they come back and drop their 
winnings and their own money eventually. 
If Parne ever made a million in real cash 
and not stage money in Wall Street he 
long ago put it back again dnd consider- 
able more, consisting not only of his own 
money but that of his clients, who are 
allured by his claim of having made a 
million once. The only merit the Icono- 
CLAST can see in Paine’s scheme is that 
of using his lucky experience in Wall 
Street twenty-three years ago as the neck 
of his bottle with which to catch human 
minnows. 
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These reviews writ 


Industrials 





Agricultural Shares— 


If the better prices for grains are mani- 
tained there will come a readjustment in 
opinion of the harvester stocks and other 
securities of corporations depending upon 
the farmers’ business for their own pros- 
perity. The farmer’s buying power has 
been curtailed by his inability to sell his 
grain for a decent profit. A few cents a 
bushel spells a big difference in the 
farmer’s ability to buy. 


American International— 


A more hopeful outlook is appearing in 
the offing for American International, 
the big American company that was or- 
ganized in anticipation of the United States 
becoming the leading factor in export 
trade. The better feeling comes from 
the improved market situation of several 
of the stocks of which it is a large holder, 
especially Mercantile Marine. American 
International is a large holding company, 
among its securities are large blocks of 
Marine, United Fruit and Simms Petro- 
leum. The stock is now around $43 a 
share but this is almost double what it 
was last summer. It should show fur- 
ther improvement in a good market. 


American Sumatra— 


Weakness was more emphasized in 
Sumatra during the past week due to the 
uncertainty about the dividend. The com- 
pany faces the necessity of writing off 
considerably from the value of held over 
tobacco crop. 


Martin Parry 





Advance reports claim the company will 
earn the dividend on the common this 
year, which would be a creditable show- 
ing and much better than the average con- 
cern engaged in manufacturing motor 
arts. 


Cluett-Peabody— 


Last year the company did not earn its 
full preferred dividend. The amount re- 
juired was $590,940 where only $275,400 
vas the net profits. The showing was 
not encouraging. 


Corn Products— 


Between Corn Products and National 
siscuit there is considerable analogy. 
[his similarity explains why the two 
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ten as of Friday immediately preceding date of this issue 


stocks are among the strongest on the 
Exchange, and against which the bears 
make little progress when they conduct 
one of their onslaughts against them. Both 
companies through advertising have cre- 
ated a great national demand for their 
products at a popular price. This busi- 
ness instead of falling off met the demand 
for reduced cost of living and on the 
other hand the sharp decline in the cost of 
raw material assisted in increasing the 
margin of profit. There in a few words 
is emphasized the reason why Corn Prod- 
ucts has been selling so near its high 
record price. 


Electric Storage Battery— 


When the annual report of the company 
is published it is expected to justify the 
optimism displayed towards the company 
by its numerous shareholders. In face of 
an upset situation in the motor industry 
it will show, so the advance information 
from Philadelphia portends, about 20% 
earned on its stock. Another fact the 
report is expected to bring out, which is 
of importance, is the ratio of quick assets 
to liabilities. That will run $20 to $1. Of 
a constructive character there are many 
factors upon which to base hope and not 
the least among them could be considered 
additional rewards in some form or an- 
other for the shareholders. ‘ 


Famous Players— 


Not much of a change is expected to be 
reflected in the annual return of Famous 
Players for 1921 over the previous year. 
Net available for the common stock will 
be around $20 a share whereas in 1920 it 
was $21 a share. The company has fared 
better than the average movie enterprise, 
due no doubt to the general excellency of 
its pictures. As they are not paying so 
much now for stellar players a great saving 
in this expense has been effected. The 
management also displayed good business 
judgment by curtailing in the building of 
new picture houses of which there is a 
surfeit now. By adopting a policy of 
economy where it could be enforced with- 
out harm to the business, the company has 
been able to make the successful showing 
it did last year. In this respect it has 
met last year’s problems much better than 
did its chief competitor, Loews. 


Morris & Co.— 


Another story of a disastrous business 
year in the packing industry is told by 
the annual report just made public by 
Morris & Co., the packers. A year ago 


there was a surplus of $57,498,000, but in 
twelve months it was cut down to $8,208,- 
289. It was fortunate that the corpora- 
tion had laid away so much fat in periods 
of prosperity to meet such an emergency 
as the drastic readjustment forced upon it. 
From now on the improvement should be 
gradual. Most of the cutting into the 
surplus is due to the markdown of inven- 
tories, which have been priced at the 
market value. For the self purging to 
which the company has submitted it gains 
by putting itself in a position to respond 
to the improvement of business generally 
expected for the present year. 


National Enameling— 


If the Street is surprised by the weak- 
ness in National Enameling it expresses 
it naively, for that fact has long been ex- 
pressed in the continued decline. If the 
dividend is paid on the common the funds 
will have to come from somewhere else 
than earnings. This will prove a disap- 
pointment, but last year was so unusual 
that one should be prepared for such de- 
velopments. The future is more promising. 


National Lead— 


No increase in the company’s dividend 
need be expected even if such a course 
could be permitted by the surplus earn- 
ings. Such prospects received a _ cold 
douche when the company’s president 
said at this particular time it was more 
important to keep expenses down and re- 
duce prices to keep pace with the readjust- 
ment through which the world is passing. 
Display of conservatism of this type does 
not harm a stock; rather it helps it in 
the confidence of the investment public. 





U. S. Cast Iron Pipe 


In the upward movement of Cast Iron 
Pipe the common stock has now joined, 
in each case stocks have recorded a new 
high point for the present movement. 
There is no news out to account for the 
continued advance, the same old material 
of a mew process of pipe-making, and 
large buying of pipe by municipalities still 
acting as the stocks stimulator. The com- 
mon is a long way off of dividends. 


U. S. Food Product— 


What was portended in the liquidation 
that started in the stock several weeks 
ago has now been confirmed by an action 
by the creditors petitioning it into bank- 
ruptcy. A year ago the Street was re- 
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galed by bullish talk about the company 
having discovered a new fuel, but if it 
did it failed to serve as a life saver. Prob- 
ably grief over the execution of John 
Barleycorn has had as much to do with 
the company’s financial predicament as 
anything. The company is supposed to 
have tied up in Government warehouses 
a big stock of bonded whiskey on which it 
cannot realize. 


U.S. Realty— 


Another high price for the year was 
touched last week by U. S. Realty though 
there was nothing new made known about 
its operations which was not public prop- 
erty already more or less. The company 
is fortunate in that leases in all its build- 
ings run for several years at good figures 
—and it has its cash box full as the result 
of the demand for office space when it 
was scarce and bringing double a square 
foot what it is now. It is estimated that 
the stock has a book value of $150 a share, 
but the Street figures this is so intangible 
it prefers to quote it around $64 a share. 


Weber & Heilbroner 





the enthusiasm for the dry 
goods and general merchandise stocks that 
abounds in the financial section since this 
trade has taken a decided turn for the 
better has communicated itself to this local 
retail Wall Street 
is somewhat familiar with the business 
for one of its principal stores is located 
within its confines. However, it is a 
little too early to wax enthusiastic about 
a probable increase in dividends. It was 
well enough that the enterprise could go 
through its readjustment in the fine shape 
it did. 


Some of 


furnishings concern. 


Railroads 





Boston & Maine— 


Call the doctor. He is much needed to 
improve the pulse of Boston & Maine 
which flutters badly with recurring de- 
ficits. Last year brought another of 
$8,102,000 after fixed charges. A strong 
tonic is required to restore the road’s nor- 
mal temperature. An increase in rates 
would serve the purpose. Reduced operat- 
cut cannot do it 


ing costs and 


alone. 


wages 


Chicago & Northwestern— 


Apparently some large trader, or trader 
who prefers to base his market operations 
on the long range position has taken a 
fancy to Northwestern as presenting an 
opportunity to make a good turn. Under 
this buying shares have gotten back to 
$60 a share. Financially there is nothing 
to fear, even though current earnings are 
poor, when they turn the stock is likely 
te do so also. 
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Erie— 

Erie’s sudden weakness of a month ago, 
when it dropped as if there was hanging 
over it some danger, is hardly justified by 
the annual earning statement published. 
It shows the road earned its dividend on 
both classes of preferred stock and had 
a slight margin over for the common, but 
not as much as it showed the previous 
year. It might have been that Erie had 
an off day or the specialist in the stock 
may not have been around when some sell- 
ing orders came onto the market. 


The road’s earnings were helped con- 
siderably by the inclusion of $14,000,000 
of non-operating income resulting from a 
settlement of its claims with the Gov- 
ernment. Without this income to fall 
back upon the annual statement would have 
turned out a poor one. 


Great Northern-— 

Sentimentally, if for no other reason, 
Great Northern was helped by the immedi- 
ate success which attended its bond sale of 
$30,000,000. This large offering was all 
subscribed for in about an hour’s time. 
The manner with which investors went 
after its bonds is a measure of the con- 
fidence prevailing that Great Northern’s 
future is assured as a 7% dividend stock. 


New Haven— 

With brighter prospects for the rails 
speculative interest begins to concentrate 
around the low-priced issues for it does 
not cost much to carry them and a point 
profit is the same there as anywhere else. 
In this movement New Haven is sharing. 
The splendid traditions of the past also 
are helping it along among the small 
investors. Very soon the decision on the 
New England rate question will be made 
and the general expectation is it will 
favor ‘New Haven. Such help will prove 
useful to the road in working out its own 
financial problems. The is grad- 
ually creeping on to $20 a share, and 
getting further away from what is called 
the re-organization dead line on the 
Street. 


stock 


Norfolk & Western— 

An interesting feature of the earnings 
of Norfolk & Western in 
its ability to bring about a further adjust- 
This 
of the gross in- 
There is no question about 


December was 
ment in transportation cost. item 
was reduced from 31% 
take to 29%. 
the company’s dividends on its stock for 
being earned with a _ considerable 
margin of safety to spare. With such a 
comfortable background to rely upon it 
is not surprising for the stock to sell 
above par. It is rapidly acquiring for 
itself an investment rating, and on this 
basis considerable of it is being absorbed 
and finding its way into investors’ strong 
boxes. 


it a8 


Northern Pacific— 
Even if the special dividend received 
from the Burlington were deducted from 


the earnings for last year, and the net 
profits for the remaining half of 1921 wer 
considered as reflecting the road’s earn- 
ing power, it would indicate its ability ¢ 
earn the present 7% dividend with some- 
thing to spare. Apparently the road has 
turned its corner. 


Southern Pacific— 


In order to properly appreciate the 
earning power and underlying strength « 
Southern Pacific it must be studied i 
the light of a full year’s operation rather 
than by any individual month. Certain 
months are climaticly variable and again 
one month’s earnings, like, for example, 
December, may be used as a good one to 
readjust for the annual 
report. If December earnings of Sop wer 


various items 
taken by themselves and no comparison 
was made with the full year it could be 
hastily assumed the road has suffered a set 
back. However, this is not true for in 12 
months the company was able to increase 
its met revenues to $56,922,000 or $4,000,- 
000 better than was the showing for th 
year previous. Southern Pacific is still 
counted as one of the most attractive 
among the rails. 


Southern Railway— 


Expectation that the improvement in the 
cotton situation in the South will soon 
put the Southern Railway in position to 
resume its dividend on its preferred stock 
accounts for the recent strength. It is 
upon this development that the dividend 
depends. 


Equipments 


American Locomotive— 


Next to American Car & Foundry th« 
strongest equipment stock is that of 
American Locomotive whic in the past 
week sold above 110. Last year’s earn- 
ings, it is reported, will range between 
$13 and $14 a share. However, the up- 
ward tendency is not so much predicated 
on what the company did in 1921 as it 
is upon the knowledge that if the rates of 
the railroads are not disturbed this year 
they will become liberal buyers of new 
equipment of which they are very much 
in need. 


Baldwin Locomotive— 


Rather than wait upon bankers to pro- 
vide a basis for foreign credits the Presi- 
dent of Baldwin has devised his own plan 
and says it is working out successfully 
In this manner some profitable business 
is obtained. A small part in cash is de- 
manded on each order for equipment and 
the balance guaranteed by the Govern- 
ments. The plan should work out if the 
credits are soundly made. This latest 
development has given the pool in the 
stock enough ammunition to move the 
stock into higher ground. 
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Pitts. & W. Va. Ry. Merger 
Consolidation With West Side Belt 
Arranged 
pe for the consolidation of the 
Pittsburgh & West Virginia Railroad 
ith the West Side Belt Lines have been 
mpleted, according to President FARRELL 
the former road, and will be in opera- 

n this spring. Pittsburgh & West Vir- 

nia already owns control of the West 

de and has petitioned the Interstate 
ymmerce Commission for permission to 
»roceed with actual consolidation. The 
jetition was denied but, it is believed, on 

e ground that application was not made 

proper legal form. 

According to President FaArrett the 
ompany is in better shape now than at 

iy time for years past. Coal business 
has been light, but that has become a 

mmon everyday story. 

The maintenance expenditures for 1921 
will loom large in the annual report as 
the directors claim that it was necessary 

spend a considerable amount of money 
in putting rolling stock into good condi- 
tion, the same having been returned by the 
government in a rundown shape. 

Combined figures of the Pittsburgh & 
West Virginia and the West Side Belt 
Railroad for 1921 are now available. They 
show combined operating revenues of 
$2,808,939, but included in “other income” 
is compensation for 26 months of federal 
control, not heretofore included in previous 
income accounts. The exact amount of 
this compensation is not stated. Total in- 
come was $5,374,676. Surplus after 
charges was $1,256,466. Allowing for 6% 
dividend on the $9,100.000 preferred stock, 
inaugurated in 1917, there was a balance 
of $710,446 available for the common stock, 
equivalent to $2.33 per share on the $30,- 
500,000 issue outstanding. 

The following shows combined income 
account for 1921 of the Pittsburgh & West 
Virginia and West Side Belt Railroad: 


Railway operating revenues... $2,808,939 
je eo 2,565,737 
DP OEAT MCIIIO Sos. orarsixtejanicis weave 5,374,676 
Railway operating expenses.... 3,660,191 
Other debits to income....... 458,038 
Total GectiOnS: 2.046005 600508 4,118,230 
RT OS a a er . 1,256,446 


Preferred dividend requirements 546,000 
Balance for $30,500,000 common 

OR ce oe sheila ice e's wk 710,446 
Equivalent per share........... 2.33 


*Includes interest and dividends on 
ecurities owned and compensation for 26 
months of federal control. 


(-—— 


Columbia Gas High Record 


Another new high record was touched 
by the stock last week on the persistent 
report that the company would soon in- 
rease its rate of dividend. In less than 
six years the stock has manipulated its 
market value nearly six dollars for one, all 
as the result of its lucky oil developments. 
Increased rates have also aided in swelling 
the net earnings. Columbia Gas & Elec- 
tric has had the habit in the last few 
years of acting contrary to the general 
market and more true to its forward prog- 
ress. 
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A Decade of 


Real Progress 


Woolworth Closes With Largest Sales and Profits in History 














The towering Woolworth | 

| Building stands as a monu- 

| ment to the genius of the 
founder of the Woolworth 
stores. 














More than forty years ago F. W. 
Woo.LwortH founded his five and ten 
cent business. Ten years ago, the 
present F. W. WooLwortH CoMPANY, 
which is a combination of several 
chains, began its corporate extstence. 
On December 21, 1921, the present 
company closed its books in the strong- 
est financial position it has enjoyed 
since its inception, with the largest 
sales and profits in the present com- 
pany’s history. 

a or 

To what extent the chain stores profited 
as a result of last year’s hard times when 
economy was the order of the day is 
shown in the annual report of Woolworth. 
It's net income was increased from $9,- 
775,251 to $13,792,950. This was a con- 
siderable gain and more than was gen- 
erally expected. After allowing for about 
$13,000,000 in dividends on both classes of 
stocks there remained a surplus from last 
year’s profit of $7,822,959. Almost as 
much could have been paid again on the 
common stock as was disbursed in 1921 
and leave considerable margin. Wool- 
worth with a continuation of its progress 
should within a few years come into line 
for larger common dividends. Such good 
earning power prophesises such possible 
action. 

*k ok Ok 

On January 1, 1922 WootwortH had in 
its treasury $11,050,799 in cash. This is 
the largest amount of cash recorded at the 
close of a fiscal year in the history of 
the company. Inventories also were nor- 
mal, and working capital steady at $23,- 
706,042, which compared with a working 
capital of $11,514,694 ten years ago, at 
the time of the incorporation of the pres- 
ent company. The following are the fig- 
ures for working capital in the full ten 
year period. It will be seen that year 
after year there has been a steady increase 
up to the present high pinnacle. 


In the past four years, there was a large 
increase in current liabilities. In 1921 
this item totaled $4,336,965. In 1918 it 





was $2,421,657. This latter figure com- 
pared with current liabilities of $559,572 
in 1917. The increase in liabilities was 
occasioned by the setting aside of large re- 
serves from earnings for federal and other 
taxes. Formerly the company closed the 
year with less than $750,000 of current lia- 
bilities, which are represented by a quar- 
terly preferred dividend declared, but not 
paid ‘at the time, and bills for merchandise 
still in transit. 


PROFIT MARGIN 


At the present time the bugaboo of 
most industrial and merchandising enter- 
prises is the question of ratio of profit. 
Falling off in business, higher operating 
costs, and other impediments have oper- 
ated to reduce the margin substantially in 
the majority of cases . 


In the case of WooLtwortH, the show- 
ing last year was most encouraging as 
the company was able to lift its profits per 
dollar of sales from 7.01 in 1920 to 9.34 
cents in 1921. The difference in cents 
profit per dollar of sales last year 
amounted to a total of nearly three and a 
half million dollars in the year’s business, 
or about $5.30 per share for the common 
stock. The very best ratio of profits per 
dollar of sales was in 1916 when the 
showing was 10.01 cents. 


Woolworth last year did not have to 
borrow a dollar from the banks to handle 
its $147,000,000 worth of business, and in 
addition to this, it was able to increase 
its cash on hand at the close of the year 
by about $6,750,000. 


Sales for the first month of 1922 were 
14.24% over those of January, 1921, and 
were the largest for any January so far in 
the company’s history. A large portion of 
the gain for the month came from the 
old stores. 


The new year upon which we have 
entered would have more satisfactory 
results as the elimination of excess profit 
taxes will mean considerable to the com- 

(Concluded on page 236) 
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No international conference brought 


Dawn of forth such general feeling of sat- 
Better isfaction and approval as did the one 
Epoch on Limitation of Armaments which 


has just concluded its labor. Four 
important treaties were signed, each backed by the pur- 
pose of eliminating the barbarities of war, reducing 
the armament by which the incentive for nations to 
clash is considerably removed, and a better under- 
standing has been reached over the Far Eastern 
problem. 


The pleasure the entire world must feel for this 
happy termination was eloquently voiced by Prest- 
pENT HarpinGc when he thanked the delegate in be- 
half of the Nation for their constructive work as he 
declared the conference had brought the Dawn of a 
new Epoch. 


What the conference demonstrated was the practical 
feasibility of an Association of Nations where no na- 
tional interests are sacrificed, and the advantage of dis- 
cussing and settling each international problem by itself 
and without involving a country in pledges against fu- 
ture developments of which it could not have any 
previous inkling. 


As a result of the program of limiting armament 
which has been definitely decided upon it is estimated 
that the nations bound thereby will save in the next 
three years $12,000,000,000. Such a sum could in itself 
reach far in removing the debt the last war piled upon 
the shoulders of the world. 

The conference was a great achievement the benefits 
of which humanity will share in for countless genera- 
tions. It has shorn secret diplomacy of its teeth, and 
emphasized how much more readily an understanding 
can be approached by laying all the cards on the table. 


Cuba will feel much encouraged 


Father over the recent visit of several 
to prominent New York bankers. 
Ward These financiers, headed by the ag- 


gressive president of the National 
City Bank, Cuartes E. MitcHett, went to see with 
their own eyes, the physical condition of the island 
and study first hand her financial state. 


They came, they saw, and were convinced that, 
with proper nursing, Cuba could get over her head- 
ache that is always one of the annoying features of a 
debauch. None can gainsay that our ward did not lose 
all sense of proportion when she abandoned herself 
to a spree of speculation in sugar, foolishly assuming 
there was no end to the honey which flowed so freely 
from unprecedented high prices. 


Fortunately Uncle Sam’s ward is endowed with 
strong constitution, and possesses splendid recurera- 


By THE OBSERVER 





tive powers. She needs only to be encouraged to real- 
ize that after all it is much safer and far more satis- 
fying to walk in the path of conservatism. This ad- 
vice was given to her by Mr. MitTcueELt, the spokes- 
man for the visiting bankers, very much in the gentle 
spirit with which an indulgent father would point out 
the mistakes of his ward. 


Reproving her for her errors he went on to tell 
Cuba, before the departure of his party for the United 
States, that,— 


“if she would hold the respect and confidence of 
the financial world, she must put her house in 
order. She must legislate wisely, she must en- 
force her laws as enacted, she must have eco- 
nomical and highly intelligent and honest political 
and commercial administration. With these 
things assured the future path is as bright as for 
any country of which I know.” 

In this. direction Cuba was told her future lies. It 
is the only path by which she can emerge from her 
financial and gconomic predicament and, if she takes 
it, as she undoubtedly will, she confidently can count 
upon our financial assistance. Our interest in her and 
our desire for her happiness has never waned. 


Can a pool be of public benefit? 


Query That question is more or less de- 
in batable. In truth there is much to 
Ethics be said on both sides of it. What- 


ever position a person assumed each 
must confess their opponents can advance a logical 
argument. 

For the layman, who is not familiar with the tech- 
nique of the Stock Market, it may be explained to 
him that a pool is an organization of either stock mar- 
ket operators or brokers, who band together for the 
purpose of creating a wider and better market for a 
certain security, or they can, take the opposite position 
when they think a stock is selling too high in order 
to bring the price down. 

In either case a pool expects to profit by its opera- 
tion. Broadly speaking a pool is to the stock market 
a form of advertising, intended to bring out the merit 
or demerit of a security. At times, when properly 
handled, it must be conceded to have done the market 
good. One instance was the pool in Street after the 
panic of 1907, conducted by Frank Muwnsey. The 
faith this pool then expressed by its continuous pur- 
chase of STEEL, when no one else seemed to want it, 
brought about a turn in the market. 

This pool enriched not only its members but the in- 
vestment public, for it gave to STEEL an upward ten- 
dency that eventually carried it over par. But other 
times pools do not do as well, for they take hold of 
securities without such merit as STEEL embodied and 














the result is their following is loaded up with stocks at 
prices which would entail a severe loss if they at- 
tempted to sell. 


Of bear pools it must be said they have few friends 
among the people because it is instinctive for them to 
resent any combination organized to depress values of 
securities. Publicly they are as friendless as a bear 
market itself. 


As long as the public needs leaders pools will remain 


an essential part of the stock market for they perform 
this service there. 


In this sense they may be considered ethical. They 
are only an evil when they abuse proper leadership. 


Of the mistakes made by the man- 

But agement of the CoLumBIA PHONO- 

One GRAPH Co. the less said the less will 

Course bitter memories be revived. They 

have resulted, as was indicated in a 

comprehensive analysis published by THE FINANCIAL 

Wokr cp last spring, in the present financial embarrass- 

ment and the urgent appeal to the company’s note- 

holders for their co-operation in bringing about a 
bloodiess reorganization. 


For their own financial salvation there is no other 
course for the noteholders to adopt than to meet the 
company’s wishes. If they oppose this suggestion a 
receivership is inevitable and, in that event, their secur- 
ity, which has no collateral behind it other than the 
corporation’s general credit, must accept what the as- 
sets will bring in bankruptcy proceedings, which is not 
likely to be much, after about $17,000,000 of other in- 
debtedness is satisfied. 


Receivership proceedings also would prove extreme- 
ly expensive and, considering the company’s predica- 
ment, a forced reorganization might also involve an 
assessment. It could be for a substantial amount. 


Noteholders would be much better off were they to 
get together with the general creditors and work out 
their problem without the intervention of costly legal 
proceedings. There does not seem to be any other 
action for them to take which would produce as much 
for their securities. 


In the sentimental rescue by HENRY 


Ford in Forp and his son Epsat of their old 
a friends, the LerLanps, there is 
Thriller enough of a plot line around which 


to stage a thrilling melodrama, or a 
two-reel scenario, where the hero rushes in at the last 
moment and saves his father’s friend from bank- 
ruptcy. 

Such is the dramatic picture the newspapers drew of 
the sale by the sheriff of Wayne County of the effects 
of the Lincotn Motor Co., even to the minute detail 
of the elder LELAND, with tears in his eyes, and shaking 
with nervous gratitude, grasping HreNry’s hand and 
profusely thanking him for coming to his succor when 
it seemed every one else had deserted him. 

In one’s mind can almost be visualized the gently 
and kindly smile that suffused the cheeks of Forp as 


he patted the shoulder of his old friend, and told him 
he need worry no longer. The newspapers say the ad- 
ministrating angel that snatched the two LELANDs from 
the pit of poverty was Mrs. Forp. It might be sug- 
gested to any scenario writer who sees in this episode 
a theme that he set this part of it in an old sitting room 
with Mrs. Forp pleading with her husband to rush to 
the aid of his friend. 


While this dramatic action was going on in Detroit, 
outside in the cold stood a shivering gathering of stock- 
holders. In the excitement to snatch the property of 
the LeLanps from the clutches of .a heartless sheriff 
they had been forgotten. Not even a crumb was thrown 
out to them to save them from the hunger gnawing 
at their stomachs. But this is another side of the 
drama, which must have all phases of pathos. 


St. Peter will have to put another credit mark be- 
side the name of Henry Forp on his ledger to remind 
him of his good deed in emancipating the LincoLn 
Motor Co. from its grasping creditors. 


If the present spirit to clean louse 


Wave in Wall Street does not die down the 
of modern bucket shop is in for a _ 
Reform squally period. It has begun to 


dawn on the financial section that if 
it is not legally bound to do its very best to protect the 
investing public from the scheming bucketeer it owes 
it as a moral duty. Otherwise it must expect to for- 
feit the public confidence. 


With this awakening by the Street it is fortunate 
that the Stock Exchange has a president who is fear- 
less enough to tell its members that the time has come 
when they ‘too must adopt means by which it will be- 
come more easy to eliminate from their business the 
parasites that have attached themselves to it. He sug- 
gests the adoption of a rule compelling periodical 
examinations of the books of brokers. 

This suggestion is along the very lines THE FINAN- 
cIAL Wortp has recommended for years. It has held 
that the relations of a broker to the public are of the 
same fiduciary character as those of a private banker. 
Both accept the deposit of money except that the 
broker does so with the understanding he is to pur- 
chase or sell securities as ordered by his customer. 


Where such a relation exists it is of prime importance 
that financial responsibility shall be of the highest or- 
der. But how can that be when, under the present lax 
law, any one with enough money to rent a two-by-two 
room for an office, can hang out a sign “Investment 
3anker” and accept money in return for promises to 
buy securities, without ever facing the necessity of 
showing books to anyone. If the State required a 
stated amount of capital before anyone could engage 
in the brokerage business, and compelled a periodic 
examinatiun of brokers’ books, the irresponsible and 
shoestring members of the fraternity would soon be 
eliminated. 


Now that such a necessity is fully recognized by the 
alert President of the Exchange the prospects are 
bright for the adoption of this much needed reform. 














Two Faults in D. & R. G. Plan 


Denver Opposition Will Make the Most of Them; Phases 
Discussed Without Bias 


HE Denver & Rio GRANDE re-or- 
ganization has reached the contro- 
versial stage—a development that is 

the delight of 
heated it 
battle it 


attorneys, for the 
becomes the 


more 
legal 
prolongation 
Opposed to the Ham- 
MOND ProtectivE CoMMITTEE for the Re- 
funding 5% 


longer the 


invites, and with 


comes fatter fees. 
bonds, which has accepted 
the re-organization plan proposed by the 
WEsTERN Paciric, are two other powerful 
marshalled 
by the influential Farmers Loan & Trust 


committees, one of which is 


interest and the other is under the guid- 


ance of SamMuUEL UNTERMYER, a battle- 
scared veteran of many bitter re-organi- 
zations. Both opponents to the present 


plan contend it is not sufficiently liberal, 
and they intend to employ their resources 


to secure some favorable modifications. 


THE FIRST GUN 

The first gun in the fight was fired last 
week when the opposition called attention 
to the two faults in the re-organization: 
(1) the bond holders would 
irrevocably surrender all their legal rights 
to withdraw their securities if they allowed 
the HAMMonpD CoMMITTEE to pay them the 
interest coupon due, should another and 
more favorable plan be submitted by the 
opposition, and (2) there is a nigger in 
the woodpile in the discretionary power of 


refunding 


the new company to issue without limit a 
unifying bond that would take precedent 
to such securities that would replace the 
present refunding and readjustment bonds 
of the old Denver & Rio GRANDE. 


Joun H. Hamm™onp answers the charge 
by insisting that the present plan is in 
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the best interest of the bondholders, for 
it assurés the infusion of an additional 
$10,000,000 capital by the WesTERN PaciFic 
which the DENver security holders would 
otherwise have to raise, and an independ- 
ent re-organization would be compelled to 
levy an assessment of at least 25% for 
that purpose. 


This assertion is purely argumentative. 


Whether or not such a sacrifice, would 


have to be made is an open question. 


There is sufficiently powerful interest be- 
hind the other committees to secure a loan 
for the amount required without asking 
for any cash levy from the bondholders. 
In a measure the WestERN Paciric is 
making provision for any additional finan- 
cing by the blanket unifying mortgage for 
which it has made provisions in its plan. 


ELEMENT OF DOUBT 

It must be acknowledged that if the re- 
organization as outlined by the HAMMOND 
committee provides a permanent financial 
structure for DENveR & Rio GRANDE, and 
it is not seriously weakened by a too large 
emission of unifying bonds the DENVER 
refunding stockholders would have no 
occasion to complain over the treatment 
accorded them for the new securities would 
yield a better income provided interest 
and dividend on the new preferred stock 
were paid without interruption. 


Butit is here where the element of doubt 
enters, and it is causing a great many of 
the security holders to scratch their, heads 
as to what to do—deposit their bonds with 
the new committee, or tie themselves up 
irrevocably with the plan proposed to 
them. To Tue FINANCIAL Wortp it 
would seem the best course to pursue is 
to stand aside like an onlooker until the 
smoke clears away. There is little danger 
of their sacrificing their investments. They 
may temporarily have to forego cashing 
their last interest coupon. A pacific set- 
tlement will result from this re-organiza- 
tion clash as it has followed others, and 
with it probably some modifications to 
appease the wrath of those who are now 
arrayed against its acceptance. 


——_ 0—--- 


Burlington Places Orders 
The Chicago Burlington & Quincy Rail- 
road Company will place its orders for 
the 7,300 cars which it requires, among 
five separate equipment concerns. 


Western Car & Foundry Company has 
awarded an for 1,000 gon- 
dolas, and the Pullman Company will fur- 
nish 500 box cars, 400 refrigerator cars, 
500 gondolas and possibly 500 other cars. 
The Mt. Vernon Company will construct 
1,000 box cars, the General American Tank 
Car Co., 500 box cars and 400 refrigerators 
and the American Car & Foundry 500 re- 
frigerator and 500 other cars. 


been order 
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Woolworth 
(Concluded from page 233) 
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pany’s earnings statements. The only 
federal tax which Woolworth will be 
called upon to pay, will be the 12%% 
corporate tax. On 1921 profits, this would 
have ment $1,340,000 less than was 
reserved from 1921 profits for taxes. 
This difference will equal to better than 
$2 a share for WooLwortH stock. 


GREAT STRIDES 


Some conception of the strides which the 
company has taken in the past decade can 
be gained from the fact that at the clos 
of 1921 there were 1,137 stores, operating, 
with 28 others under lease, to be opened 
this year. This was a gain of 541 new 
The average sales per store in 1912 
totaled $95,877. The average per store at 
the close of 1921 was $129,864. The aver- 
age profits per store in 1912 totaled $8,851 
At the close of 1921 this average had been 
increased to $12,131. In 1912, when the 
cempany had $50,000 stock, the earnings 
per share for common, after taxes, were 
equal to $8.73. In 1921 the earnings per 
share of common were $20.04, and these 
earnings were based upon $65,000,000 of 
stock. 


The magnitude of the WootwortH 
enterprise is graphically illustrated by the 
statistics which show that in the ten year 
period of the present company’s life, total 
sales amounted to close on one billion 
dollars, or to be exact, $972,842,255. The 
sales in 1921 were 243% greater than 
those of 1912. 


stores. 


In the decade of the present company’s 
existence, the common stock has earned 
an amount aggregating $73,425,200, of this 
$35,800,000 has been paid out in cash 
dividends. The balance has 
back into the business. 


been put 


sinsihlliccmass 
Magma Copper Activity 


Among the smaller companies Magma 
Copper is taking time by the forelock in 
anticipation of the resumption in copper 
activities. It is planing to double its 
capacity. The reason for this expansion 
given by another financial journal is the 
discovery at a deeper level of 
copper ore. However such is not an un- 
expected development as the boosters of 
the stock would like the Street to believe. 
This inference is conveyed by another dec- 
laration of theirs that the stock sold once 
as high as $60 a share, a figure for which 
manipulation was entirely responsible and 
not tangible prospects—at that time. Mag- 
ma has good prospects but it would be in- 
advisable to renew manipulative tactics for 
on the way up considerable stock might be 
met handed back by people who bought it 
much higher séveral years ago. With a 
booming copper market such stock could 
be absorbed without affecting the market 
but hardly now when recuperation from a 
bad year has only started. 
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HE municipal bond market con- 
tinues to reflect the marked absorp- 
tion on the part of investors but 

the last week or two has seen a slightly 
greater supply than the demand war- 
ranted and a moderate reaction in prices 
was the net result. Considering the very 
sharp upturn in the last six months of 
1921 and the great volume of new securi- 
ties which appeared, such a reaction is not 
be unexpected, nor can it be con- 
sidered unhealthy. The reaction all told, 
however, was moderate and in the case 
of long-term bonds amounted to about 














INVESTMENT SUGGESTIONS 
Long Term 


Issue Yield 
New York City 4%4s 1957*........ 4.27% 
Cleveland, Ohio, 51%4s 1939*....... 4.45 
San Diego, Cal., 5s 1940-46*...... 4.70 
State of Louisiana 5s 1947-65..... 4.75 
Paris, Texas, 55 1945-72.......... 525 


Short Terms 
Minneapolis 434s 1924-25* 
Joreey CRG F6 TR ec sccc ccc scces 4 
St. Louis Co., Mo., 4%s 1926-30.... 4.70 
Floyd Co., Ga., 5s 1925-33. 9 de an 
Cincinnati Schi-Gs 1925... ..6.:.0:0.+ 4 


* Legal Investment in New York State. 








10% on a yield basis, that is, for example, 
from a 4.40% to a 4.50% return, which in 
terms of dollars would amount to about 
$1.00 per hundred. 


From the comments in various quar- 
ters in connection with claims for “Ad- 
justed Compensation” it would seem that 
the veterans of the World War had been 
entirely neglected in the matter of bonuses, 
but as a matter of fact a nation-wide sur- 
vey made by the Bank of America shows 
that every State in the Union, excepting 
Alabama, Georgia and Mississippi, has 
passed legislation giving or authorizing aid 
for war veterans either in the form of 
cash bonuses or other benefits The total 
amount of bonuses provided for to date 
by the various States amounts to $347,- 
239,200, of which $191,339,200 in cash is 
being paid and $156,000,000 will be dis- 
bursed under legislation already passed, 
while many more millions are being spent 
in giving other aid to ex-service men. 
The cash bonuses range from $10 for 
every month of service in Massachusetts, 
Missouri, New Jersey, Ohio, Vermont 
and Wisconsin and up to $25 a month in 
North Dakota. New York is the only 
State which has been forced to abandon 
a bonus because of an adverse court de- 
cision, but notwithstanding the validity 
and investment value of bonus bonds, a 
onsiderable amount of prejudice is noted 
among investors concerning them. It is 
believed that a good many object to lend- 
ing their funds for what they regard as 
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an uneconomic purpose and there has, of 
course, been a good deal of objection to 
the North Dakota bonds which were is- 
sued to finance Non-Partisan League proj- 
ects. 


The biggest transaction of the week 
was the offering of $400,000,000 of U. S. 
Treasury 434% Three-Year Non-Callable 
Notes and an additional $200,000,000 which 
might be exchanged for Victory Notes of 
the 434% and 334% issues. Total sub- 
scriptions aggregate $1,200,000,000, or 
triple the amount of the non-callable 
notes. This marked the first step of the 
refunding plan of the United States Gov- 
ernment and was followed by an an- 
nouncement from Secretary of the Treas- 
ury Mellon that all the tax-exempt 334% 
Victory Notes are called in for redemp- 
tion at par on June 15, 1922. The amount 
of Victory Notes outstanding is about 
$400,000,000. 


Among the important offerings of re- 
cent date were: 


U. S. Treasury 434% Notes, due March 
15, 1925. Amount $400,000,000. Legal in- 
vestment for Federal Reserve banks. 


Federal Land Bank 5s, due November 
1, 1941. Amount $75,000,000. Issued by 
the twelve Federal land banks which were 
organized by the United States Govern- 
ment. Legal investments for all fiduciary 
and trust funds under the jurisdiction of 
the United States Government, redeem- 
able after 1931. Prices to yield 4.70% to 
redemption date, and 5% to maturity. 


City of Brisbane, Queensland, Australia, 
61%4% sterling loan, due 1941. Amount 
£1,000,000. Interest payable in New York 
at sterling rate of exchange. A sinking 
fund of 4% per annum is to be provided 
for purchase of the bonds in the market 
below 100%. Price to yield about 6%%. 


Mississippi & Arkansas Joint Stock 
Land Bank 5s, due November 1, 1951. 
Bonds issued under the Federal Farm 
Loan Act. Price to yield 5%. 


First Texas Joint Stock Land Bank 5s, 
due November 1, 1941, optional Novem- 
ber 1, 1931. Issued under the Federal 
Farm Loan Act. Prices to yield about 
490% to 1931 and 5% thereafter. 


Hackensack, New Jersey, 5% School 
Bonds, due serially 1924 to 1952. Amount 
$222,000. Legal investment for savings 
banks and trust funds in New Jersey. 
Prices to yield from 4.70% to 4.50% 


Town of Southampton, New York, 5s, 
due serially 1923 to 1943. Amount 
$88,000. Eligible for investment of trust 
funds and savings banks in New York 
State. Assessed valuation $16,122,627. 
Total bonded debt $158,262, or less than 
1%. Prices to yield 4.40% to 4.35%. 











Kings County 
Lighting Co. 


Brooklyn, N. Y. 
Ist Refunding Mortgage 
642% Gold Bonds 
Non-callable until 1940 
Due 1954 


A $4,250,000 Mortgage on prop- 
erty appraised at $7,500,000, sub- 
ject to only $750,000 underlying 
bonds. Earnings more than twice 
total interest charges. 

A good bond on an old-estab- 
lished lighting company having 
exclusive and perpetual franchises 
and serving a territory whose 
population has quadrupled in the 
past 12 years. 


Price 9914 and interest 
Yielding over 644% 


Circular F-40 upon request 
Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6776 




















HE investor of today has a 
wider range of bonds to 


choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 
7% to 814% 


Offerings upon request 
for Circular FW. 
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American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Steck Exchange 
Telephone: Rector 9970 


14 Wall St. New York 











American Light & Tract. 
Cities Service 
Bought—B8old—Quoted 


H. F. McCONNELL & CO. 


Members a Y. Stook Eechange 
65 B’way, N. Y. Tei. Bowl. Gr. $0000 
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lf you would like to have before you a re- 
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ULLAL 
affords promise of revival. Leather man- 
ufacturing and repairing industries are 
displaying evidence of gains that are sat- 
isfactory. 


Employment remains about neutral, 
while the purchasing power of salaried 
people seems to have had an increase. 

The of the federal reserve 
banks is such as to assure ample credit 
when it is needed for business expansion. 


condition 


Bringing Down Costs 
New England Faces Additional 
Wage Cuts 
AGE 
New 


reductions are looked for in 
England in the boot and shoe 
and in the wool industry. The cotton in- 


dustry has made its wage cuts, and now 


it is the turn of the other two leading in- © 


dustries in the New England territory. 


sroadly speaking, that section of the 
country has recovered some of its poise 
and has about made up its mind that if it 
will be patient, the adjustments that are 
considered be made. 


necessary can 


Undoubtedly labor must bear its share 
of deflation. Industry cannot long pay out 
in wages more than a reasonable propor- 


tion, and continue ability to pay wages. 
The situation is not black, nor terribly 
serious. But it is bad enough to need 


correction. 


Reduction in costs of production will do 
much to stimulate industry, and the num- 
ber of labor leaders who accept that as 
fact is increasing, which is a favorable 
sign. Meanwhile, labor insists that its 
taxes are heavier than they should be and 
that Congress shotild do something right 
soon to lighten the burden. 
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Looking For Improvement 
Steel Trade Expects Betterment by 
Spring of Year 
| hetanidagy in the steel industry during 

January did not come up to prelim- 
inary estimates. It was felt that, after the 
holiday lull in December, the first month 
of the new year would see orders back on 
the volume basis of the preceding October 
and November. That, however, failed to 
materialize. 


The trade experts now seem inclined to 
anticipate improvement with the arrival of 
spring. It is believed that tin plate will 
be normal this year, with a possibility of 
a new record. Rail replacements are ex- 
pected to be normal during the year, while 
orders for agricultural implement manu- 
facture as yet are considered an obscure 
quantity. 


The fact that recent bookings of orders 
and closing of contracts for fabricated 
steel have been ahead of previous esti- 
mates, has served to create the impres- 
sion in the trade that the building con- 
struction outlook for the year instead of 
being unpromising, may be much better 
than at first prognosticated. 


Better Trend in Specialties 
Statistics for Recent Months Show 
Improvement 

IGURES for the export of specialties 

for last year are not particularly 
impressive, being considerably lower than 
for the previous vear. However statistics 
tor the last three months display a rather 
encouraging upward tendency. 

Items that have either held their own 
or have shown slight gains include cal- 
culating machines, hardware, sporting 
goods and phonographs. 


The gains that have been made in the 
exportation of sporting and athletic good: 
have been occasioned by reason of th 
development of sports in France and els: 
where since the war. Tennis, foot bal 
and many athletic field sports in the pas: 
year have come in for wide popularity j 
France. 


One of the interesting statements of th: 
past week, which it will be quite appropos 
in this Department, and while discussin 
expectations of leather, was the statement 
for operations of American Hide & 
Leather for the year 1921. At the close 
of 1920, American Hide showed a deficit 
of $7,280,986 which struck far into the 
hearts of stockholders. The stocks of the 
company immediately declined and since 
that time have been selling far below 
their former levels. The appearance of 
the recent statement, which shows a sub- 
stantial recovery, and revealed a deficit 
of $550,257 for 1921 has caused consider- 
able encouragement and has given rise to 
the question as to whether or not it would 
be reasonable to anticipate some payment 
on the preferred stock in the last half of 
the current year. 


The bank loans of the company last 
year were reduced from $800,000 to $200,- 
000 and the market price of hides is 100%, 
and of finished leather about 25%' above 
the figures at which they are carried on 
the company’s books. American Hide did 
absolutely no financing, and paid off $9.- 
000,000 of bonds during the war. The 
factories are running at full capacity, and 
export demand is considered good in the 
circumstances, but partially because of the 
removal of Germany as a competitor. 


For the quarter ended December 31 
last the company was able to report a sur- 
plus after taxes and charges which was 
equivalent to $1.65 a share on the out- 
standing preferred. This compared to a 
surplus of $1.60 a share on the preferred 
in the preceding quarter and a deficit of 
more than five and a quarter millions in 
December 1920 quarter. 


Significant Leather Figures 
Exports Are Nearly Level With Pre-War 


Volume 


OTAL exports of leather last year, 

excluding belting leather, show a 
shrinkage of only 15% in value as com- 
pared with 1913. According to statistics 
of the Department of Commerce, the price 
level of last year was more nearly on a 
level with that of 1913 than any interven- 
ing year. The loss of only 15% indicates 
that the industry is maintaining the best 


part of the pre-war time volume of 
exports. 
The December total of exports of 


leather, amounting to $3,736,784, shows a 
decrease as compared with the total for 
Novermber. which month showed a total 
of $4,309,537. The decrease however is 
attributable to lower price levels for sole 
leather and calf skins, rather than to fall- 
ing off in actual volume. 
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Stocks Have Acted Well 


Although the public has not been in the market, and it has been a professional 


W iii the season of the year is considered, stocks have acted well of late. 


affair, there has not been any appreciable public selling. Which is a good sign. 


It is difficult to reach a conclusion regarding reactions. Last week there was some 
selling of industrials. But it was influenced by special reasons; a receivership or two, 
poor earnings reports, and some throwing up of sponges by professional operators. 


We lay no claim to infallibility, but we will venture the opinion that there will 


not be any great reaction in the near future. 


about any drastic decline at this time. 


If one searches for intellectual divertisse- 


ment, one can find it in pursuing the daily 
newspaper chronicles of Wall Street. 
Last week’s activity in the low-priced rail- 
road shares, and some of the higher grade 
stocks also, no doubt occasioned some won- 
der on the part of investors generally. To 
allay this wonder, the Street’s observers 
immediately sought to inform the public 
about it. Here is an example: 


“The rails are being boomed to cover 
liquidation in the industrials.” 


The explanation was naive, to say the 
least. The psychologist would call it a 


“hit-or-miss” conclusion; unreflective, in- 


ther words. Wall Street finds that sort 
‘f conclusion the easiest to reach. 


It may be true that it is early in the 
vear to anticipate a broad upturn in the 
more or less speculative rails. But if any 
lepartment is most soundly placed tech- 


nically and statistically, for an advance, 
t is the rail group. 


Read what Tue Looker Own has to say 
in this connection in the current issue. 


We would remind the Wall Street ex- 
planationist that there is such a thing as 
retlection by stocks. And in this respect 
the railroad shares can present something 
tangible; more certain than can the ma- 

‘rity of the industrials. 


The Street is displaying considerable 
terest in the deliberations on the bonus 
ll in Washington. Chairman ForpNey’s 
spiration for a tax on securities to help 
nance the bonus is not received kindly 
‘re, although it must be said that there 
‘re not very many who view the sugges- 
ion as a serious one. So far, however, 
he matter has not produced any marked 
fect so far as the financial markets are 
ncerned. 
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Artificial selling is not sufficient to bring 


The termination of the Arms Confer- 
ence, with its real accomplishments, has 
brought a feeling of added confidence in 
quarters where such matters are con- 
sidered in their true importance. Now 
the financial district awaits the Genoa 
conference. At this writing PRESIDENT 
HarDING is supposed to be framing the 
reply of the American Government to the 
invitation that has been extended to it. 


Everyone longs for business to pick up. 
There is a growing realization that re- 
juvenation of international trade and in- 
dustry must have a great deal to do with 
the revival which everyone in this country 
is hoping for. 


We believe that that realization will 
have tangible results and that the gen-* 
eral public can look forward to America 
doing the reasonable thing. 


Purchase of investment stocks—those 
which are paying dividends and which 
seem in a position to continue to do so— 
continue to appeal to us as the best pur- 
chases at this time. These must before 
long find a considerably higher price level. 
Their yield basis must soon be adjusted. 


The late advance of U. S. Steel, which 
had been listless for some days, was looked 
upon as an effort upon the part of traders 
to establish confidence in the market. 
Good opportunity for profit is believed to 
rest in the Steel shares. 


The statistics which are coming into 
public notice regarding last year’s opera- 
tions of chain stores and tobacco manu- 
facturers bear out statements made in this 
publication months ago, when such indus- 
trials were selected as the most favor- 
ably situated and the least likely to suffer 
seriously as a result of so-called hard 
times. 








Selecting Bonds 


HE selection of bonds in 

accordance with the spe- 
cial requirements of each 
individual or institution, is 
a very important undertak- 
ing for which expert knowl- 
edge is required. 


We have exceptional facili- 
ties for the analysis and 
classification of investments 
and present the result of 
our efforts in the form of 
suggestions in our various 
circulars. The final selec- 
tion rests with you alone. 


Write today for our offer- 
ings, stating your require- 
ment, addressing Dept. B. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago Detroit Milwaukee 
Denver Los Angeles 




















Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houzhteling & Co. 








10 8. LaSalle St. 366 Madison Ave. 
Chicage New York 
Detroit Milwaukee 
St. Louis Cedar Rapids 
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Rogers G 
Stackpole 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 





25 Broad Street 
New York City 
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J. S. Bache & Ca. 


Bond Derartment 


42 Broadway New York 
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$2,000,000 
Ozark Power & Water Company 


(Branson, Mo.) 


First Mortgage Sinking Fund 5% Gold Bonds 


Dated March 1, 1912 
Authorized, $6,000,000 


Maturing March 1, 1952 
Outstanding, $2,000,000 


Tax Refundable in Pennsylvania and Maryland 


Interest payable March 1 and September 1 at the office or agency 
of the Company in New York City, without deduction for 
Normal Federal Income Tax not exceeding 2%. Coupon bonds 
registerable as to principal, in denomination of $1,000. Callable 


in whole, or in part, on any interest date at 105 and accrued 
interest. 


These Bonds are secured by a first lien on all property 
of the Company now owned, or which may hereafter be 
acquired, present property consisting of hydro-electric 
generating station, transmission lines and other assets. 


Company furnishes electric energy under an advan- 
tageous long term contract to Springfield Gas & Electric 
Company, Springfield, Mo., and to other corporations 
and communities, and has reciprocal contract with 
Empire District Electric Company. 


These First Mortgage 5% Sinking Fund Gold Bonds 
were issued under direction and by authority of the Pub- 
lic Service Commission of Missouri, consent of which 


must be obtained to issue any additional First Mortgage 
Bonds. 


Sinking Fund beginning March 1, 1922, requires pur- 
chase of 1% of the total principal amount of Bonds 
issued and outstanding each year or investment by the 
Company in construction or in the acquiring of addi- 
tional property to an amount double the sinking fund 





60 Wall Street 








payments from time to time provided for. 


Management of Ozark Power & Water Company 
is under Henry L. Doherty & Company, operators and 
managers of Cities Service Company and subsidiaries. 


Price 73 and Interest 


Henry L. Doherty & Company 


Bond Department 


New York 














Exchange Dons War Paint 
Its President Declares the Bucket Shop 
Must Be Put Out of Business 
N a stirring address at the annual din- 

ner of the Association of Stock Ex- 
change Firms SrtymMour L. CromMwe Lt, 
the President of the Exchange, declared 
that the bucket shop must go. His chal- 
lenge was somewhat different than others 
previously made, which were allowed to 
cool off because of a disinclination to take 
any vigorous action. It had to it a ring that 
promised that something was going to 
be done at once. So THe FINANCIAL 
Wor.p understands, an advisory commit- 
tee was formed to devise effective pro- 
cesses for the elimination of bucket shops, 
so far as the Exchange itself can go, and 
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to co-operate with any other civic organ- 
ization engaged in a similar work. 

At the same time the smaller exchange, 
the Consolidated, boldly came out and an- 
nounced itself also as a foe of the bucket 
shop and told at the same time what it 
has done in urging the enactment of cer- 
tain laws for the protection of the pub- 
lic from these financial pirates. While these 
laws so far have proven ineffective, still 
it is a good sign to see this organization 
also arrayed against the common foe of 
Wall Street. 


It is always an easy task to declare 
that, for the good of the public, this or 
that evil must be done away. The task 
is dificult when undertaken. That fact is 
recognized by Mr. CRoMWELL, as is appar- 


ent from some of the suggestions he 
offered at the recent dinner. One of them 
was his advocacy of complete publicity 
This light the bucketeer fears. He can 
conduct his business only under the deep 
wraps of secrecy. If he were divested oi 
this concealing fold the public would ex- 
perience no difficulty detecting his leopard 


* spots. 


He recommended the co-operation oi 
the members with the authorities, when- 
ever it came to their notice bucketing of 
orders was going on. He urged a curl 
on the part of banks and bankers endors- 
ing the reliability of bucket shop opera- 
tors simply because they maintain a sub- 
stantial balance. He was also plain- 
spoken when he said it was the duty of 
the members to refrain from any business 
relations with such concerns or individ- 
uals. 


REAL LEADERSHIP 


Where Mr. CromMwett has shown not 
only his sincerity in the militant position 
he has assumed against the bucket shops, 
but the force of real leadership, in dis- 
covering a powerful weapon against them, 
was when he came out forcibly for 
periodic examination of the books of stock 
exchange firms. Here lies the crux of the 
best offensive plan for the extinction of 
financial pirates. If the Stock Exchange 
is prepared to undergo such investigation 
then there can be no objection to the State 
making it compulsory, as is now the case 
with the banks. 


The process would be simple and would 
in no way take away from the Exchange 
its voluntary form of organization by 
which it is in a position to punish its own 
members for any breach of ethics. So 
far as the question of financial responsi- 
bility of a broker is involved it is already 
satisfactorily answered by the high cost 
of a seat on the Exchange. 


It is exhilarating to see the Stock Ex- 
change assume such an aggressive attitude 
towards an evil that has done much to 
shatter public confidence for with the 
power behind it the prospects are much 
brighter to eradicate it. What now remains 
is to secure similar co-operation on the 
part of the State. 


aon) 





Shirt Plan Approved 
The stockholders of the Manhattan Shirt 
Company have approved the recommenda- 
tion of the directors that the authorized 
common stock be increased from 200,000 
to 300,000 shares, par value $25, The 


‘directors are to act upon the dividends. 


ee 


Uniform Rate Advocated 

Testifying before the New Jersey Board 
of Public Utility Commissioners in a gas 
rate case yesterday President Tuomas N. 
McCarter, of the Public Service Corpora- 
tion of New Jersey, strongly advocated 
uniform rates for gas in all of the 166 
cities served by his company, as against 
rates varied to meet the costs in partic- 
ular divisions. 
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THE WEEK IN BONDS 


40 BONDS 





Speculative Bonds Feature List 
| AST week’s bond market, if it possessed any features at all, was interesting 


from the standpoint of the action of the so-called second grade of railroad bonds. 


Frisco adjustment and incomes were easily leaders in occupying the spot- 
light, the adjustments selling equal to the 1917 and 1918 highs. The incomes sold close 
to the high of the last five years. Further mention of Frisco is made elsewhere in 


this issue. 


More apprehension is being voiced as to the possible effect on bond market prices of 
the agitation for Soldiers’ Bonus. Bankers assert that this is the only factor that can 
operate with any effect to stay a long rise in quotations for fixed interest-bearing 


securities. 


New bond offerings, actual and in pros- 
pect, were interesting in last week’s bond 
market, and it was noted that such new 
issues as were brought out did not in any 
way unsettle the regular market. 


The interest in speculative issues, or 
so-called low class rail bonds, was by long 
odds the most interesting feature of the 
trading. A sharp upward trend developed 
in the low-price group in the first week 
of the month, under the leadership of 
Frisco Adjustment Mortgage 6s, and In- 
come 6s. The high grade investment de- 
partment on the other hand was generally 
slow. 


Attention continues in the traction group 
and commentators point out that the cur- 
rent movement is predicated upon con- 
structive developments. The earnings of 
most companies are improving, and show 
a decided tendency to return to pre-war 
levels. Decreases in price for commodities, 
and certain economies in operation have 
much to do with the improvement in earn- 
ing power. Another factor entering into 
the situation, so far as local tractions are 
concerned, is the apparent growing ap- 
proval on the part of the public of the 
proposed plan for the consolidation of all 
local traction companies. 


New Haven and Seaboard Air Line 
bonds have all been stronger of late, the 
former particularly so. 


As.a result of the surprisingly favorable 
howing of net earnings for last year by 
Erie, bonds of that company showed spe- 
cial strength in the forepart of the past 
week, the convertible 4s, series A, gaining 
two points on the first day’s trading. 
Frisco and other low-priced issues all 
were higher at the opening and maintained 
their strength well as the well progressed. 
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Among the industrial issues which gen- 
erally were rather quiet, Cuba Cane 
Sugar 7s attracted attention by con- 
sistent upward trend. These bonds, at 
this writing are about 25 points above the 
low level of last year. 


It is rather interesting to note the re- 
sults of tests of the investment market 
which are exemplified in offerings like 
that of Great Northern Railway last 
week, and the 75 million dollars of Fed- 
eral Land Bank offering. These bonds 
were very quickly absorbed, and some 
wondered where all the money was coming 
from. As one financial writer says, a 
year or two ago a good part of the bank- 
ing community would have avoided the 
possibility of this market taking, without 
the depression of outstanding securities, 
even the new loans which it has absorbed 
already. But as usual Wall Street 
thinkers have been underestimating the in- 
vesting power of the American people 
after a period of pronounced retrenchment 
particularly. 


It is believed that the Federal Land 
Bank offering—the bonds were put out at 
10234, at which price they yield 4.70 if 
the bonds run to the ten-year optional 
date, and 5% if held to maturity—will be 
entirely cleaned up within the next few 
weeks. No efforts are being made to 
hurry or force the distribution and it 
was not expected that the books could be 
closed quickly on account of the nature 
of the issue. However, bankers who are 
responsible for the offering stated that in- 
quiries for many good-sized blocks came 
into the financial district last week, and 
that the total sales for the first day far 
exceeded the previous offer of a similar 
issue. 





| 332 South Michigan Ave. - CHICAGO 








Does YOUR 


COAL MINE 
Pay a Profit? 











Fit your operating meth- | 
| ods to present market | 
conditions by discover- 

ing every possibility of 

lower cost or economical 

increase in output. You | 
get the advantage of 38 
years of active ownership 
and nationwide coal 
mine management in— 


PEABODY 


Consulting Service 


What we are constantly doing 
for others is an indication of | 
how our experienced service 
may prot you. We also pre- 
pare plans for opening and 
developing; examine and ap- 
praise; and serve in advisory 
capacity to banks, trust com- 
panies and bond houses. 
Write for booklet descriptive 
of Peabody service. 


ic da 


Operating 36 bituminous mines in 11 fields 











with annual capacity of 18,000,000 tons. 























‘Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 




















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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ANALYTICAL 
REVIEWS 


United Fruit 


Write for Analysis 1599 


General Electric 
Write for Analysis 1600 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicage Stock Exchanges 

















Cities Service 
Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 














OUR 
1921 
BOND RECORD 


gives the high and low prices 
from 1906 to date of all active 
bonds listed on the New York 
Stock Exchange, and their last 
sale price and yield for the year 
of 1921. 


Ask for Bond Record C-€63 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHIcaco 
Detroit 


BOSTON 


PROVIDENCE PORTLAND, ME, 
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The Need of “Finishing” Credits 


By JOSEPH L. SELIGMAN 


RESENT conditions, both domestic 
and foreign, call for remedial 
which 


needed in normal times. 


measures would not be 


Our warehouses 
are filled with raw materials which, owing 
to high prices, foreign exchange difficulties 
and lack of real buying demand, are not 


being manufactured into finished products. 


One of the greatest hindrances toward 
the return to normal financial conditions 
is the frozen credit situation which con- 
fronts our banks, largely due to loans on 
raw commodities which cannot be readily 
liquidated. 


Remedies of many kinds have been tried 
and undoubtedly the situation is better 
than it was three months ago. There is, 
however, one further means of lightening 
the load upon the banks occasioned by 
these stagnant masses of raw material 


which has not yet been availed of. That 
is the so-called finishing credits. 
PROVEN SUCCESS 

Finishing credits are no novelty. They 


have been used with great success for 
over fifty years in continental countries, 
especially Germany, England, too, has 
availed herself of them in many trades. 
Briefly, a finishing credit is based upon 
the theory that banking facilities should 
be offered not only to the warehousing of 
raw material, but to one continuous oper- 
ation from the time the raw material is 
received at the warehouse until it has 
been sold to the jobber as a manufactured 
product, finished and complete. In order 
to effect this desired end, the following 
simple steps are all that are necessary: 


First: A warehouse receipt is issued 
upon the raw material and is placed as 
collateral with the accepting bank, which 
issues its acceptance after the necessary 
guaranties are given by the parties in- 
terested in procuring the credit. 


Second: A domestic bill of lading to 
the order of the bank is issued by the 
railroad company or steamship line cover- 
ing the shipment of raw material to the 
manufacturer’s plant. This document is 
substituted for the warehouse receipt and 
is delivered by the bank, or by its agent, 
to the manufacturer against his receipt. 


Third: The manufacturer, upon receipt 
of the raw material, issues his receipt 
identifying the material and conveying 


the security title to the bank and also 


certifies that he will manufacture the. 


product within a certain length of time; 
and he receives a certain part of the 
proceeds of the sale of the acceptance in 
part payment for his services. 


Fourth: The bank places in the manu- 
facturer’s plant an inspector who reports 
from time to time and upon whose certifi- 


cates more money is issued to the manu- 
facturer as the work progresses. 


Fifth: The manufacturer ships the 
finished article to the jobber on a bill of 
lading which is made to the order of the 
bank and which is surrendered to the job- 
ber against cash. 


The raw material and the finished prod- 
uct therefore remain the property of the 
bank throughout the entire life of the 
transaction, and until the bank has been 
repaid in full out of the proceeds of the 
sale of the goods for its disbursements 
and its commission. The credit is thus 
liquidated within a specified period and 
the owner of the raw material has mark- 
eted his goods as a finished product 
through the aid extended him by the bank. 


MAKING AMENDMENTS 


The total amount of time consumed by 
the entire transaction would not exceed 
six months, and in order to make such 
acceptances eligible for rediscount at the 
Federal Reserve Banks an amendment to 
the Federal Reserve Law modifying Sec- 
tion 13 or an amendment to the regula- 
tions of the Federal Reserve Board might 
have to be passed, as at present the only 
domestic banker’s acceptance that can be 
considered eligible is one which arises 
out of a transaction involving the domes- 
tic shipment of goods, or one which is 
secured at the time of acceptance by a 
warehouse receipt or such document con- 
veying or securing title covering readily 
marketable staples, and which has a ma- 
turity at time of discount of not more than 
three months. 


LIQUIDATE LOANS | 


The value of such an acceptance finish- 
ing credit to the cotton, sugar, copper, 
cereal, vegetable, fruit growing and other 
industries which are now _ seriously 
menaced because of the lack of adequate 
facilities to manufacture the finished prod- 
uct will be inestimable, and a great many 
frozen bank loans could be liquidated 
through the simple procedure above out- 
lined. 


——9—— 


Victory 334s Called 
For the first time the Treasury last 
week exercised its privilege retained in 
several of the war loans and called before 
These 
bonds or notes were called for redemp- 


their maturity the Victory 3%s. 


tion on June 15 next. The conversion 
privilege will cease to be operative Feb- 
ruary 9. The action was taken, Secre- 
tary MELLon explained, in connection with 
the Treasury’s program for refinancing 
the $6,500,000,000 of short dated debt out- 
standing. The Victory 3%s are outstand- 
ing to the amount of $400,000,000. 
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Drafts Robbins Again 
Back Again As Head of The National 
Vigilance Committee 

a COMPLETE reorganization of the 
4 National Vigilance Committee of the 
\SSOCIATED ADVERTISING CLUBS has been 
effected, and this vigorous organization of 
the national advertising association, which 
ias done such telling good in putting the 
truth back in advertising, and weeding out 
the frauds, is again put in charge of 
(larry D. Ropsrns. 

His selection is of particular interest 
to THe FINANCIAL WorQtp’s editor for he 
had the honor of serving as the first vice 
president of the National Vigilance Com- 
mittee when Mr. Rossins was its first 
‘-hairman. So he is acquainted with the 
capabilities of the Committee’s chairman 
who is not a new one, but a master hand 
at the militant leadership such work 
requires. 

Mr. Ropsrns succeeds Mr. RICHARD 
Lee, who in the years he served as chair- 
man of the Committee, was relentless in 
his prosecution of fraud wherever it stuck 
out its nasty head. But Mr. Lee has gone 
to associate himself with a prominent 
Western advertising agency. It became 
necessary to find a worthy successor and 
while Mr. Rossins was reluctant to accept 
the honor he was virtually drafted back 
into the work which was inaugurated so 
conspiciously by him. He is a volunteer 
worker serving without compensation 
Associated with him will be Merte S1pe- 
NER, who succeeded him as chairman, and 
HerBert S. Houston, who was President 
of the Advertising Clubs during the chair- 
man’s incumbency as head of the vigilance 
movement. 

His acquaintance with Wall Street, a 
part of which he has been for so many 
years, makes him familiar with the partic- 
ular species of crooks infesting that local- 
ity, and it is expected that his vigilance 
work in behalf of honest advertising will 
extend in this direction. He can be assured 
of the heartiest co-operation not only of 
THE FINANCIAL Wor _bD, but of the leading 
investment bankers and stock exchange 
firms. 

aitintdliniaiiias 
Kennecott Improved 

The Street is talking about the possible 
resumption of dividends next July by 
Kennecott Copper, as the company, it is 
expected, by that time will be showing 
satisfactory profits because of its low cost 
in production. Another reason which is 
advanced to support this opinion is that 
dividends may be initiated on Mother 
Lode Coalition, of which Kennecott owns 
four and a quarter million shares. The 
stock held strong during the greater por- 
tion of the week. 

—— 
Mex Pete Selling 

It would seem that the selling of Mex- 
ican Petroleum for short account is 
gradually becoming a habit, and, as is 
usually the case when such a thing hap- 
pens, tips are many and have free circula- 
tion. The present favorite is that the 
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company has brought in a 75,000-barrel 
well, As one commentator has it, if Mex 
Pete does not go into salt water by May 
15 next, thousands of traders throughout 
the country who are short of the stock 
will be disappointed. The Street has 
heard persistent rumors to the effect that 
the company is doomed, and a lot of peo- 
ple have believed them. It is rather in- 
teresting, therefore, that the company 
from month to month has been establish- 
ing new records in output. Around mid- 
week there was a fairly substantial de- 
cline on a considerable volume of sales. 
—_—Q——- 


Baldwin’s Good Year 

Baldwin did some very good work in 
1921, according to those who have been 
able to estimate on somewhat meagre 
data. It is believed that the common stock 
will show earnings of between $23 and 
$25 a share before special reserves, which 
would be a very good showing, consider- 
ing the general depression which played no 
favorites. 

According to officials, the company has 
been able to wipe out its bank borrowings, 
and greatly strengthening his financial 
position. On December 31, 1920, Bald- 
win held $4,143,750 of Belgian notes in 
payment for locomotives. The company 
subsequently sold these to a banking syn- 
dicate at around 92 and the notes later 
were offered to the public at 95. 

Baldwin’s balance sheet as of Decem- 
ber 31, 1921, it is anticipated should show 
a reduction of bills payable to banks, and 
the War Finance Corporation of from 
$16,000,000 to $5,000,000. It is also under- 
stood that the company will be able to 
show a substantial gain in cash. This 
item a year ago was $1,543,082. 

-——90 
Motor Truck Earnings 

Officials of International Motor Truck 
are pleased with the manner in which 
their company came through 1921, which 
was one of the poorest years in the mo- 
tor truck industry. The actual statement 
covering the year’s operations is not 
available, and will not be for a short time, 
because of delay in the completion of in- 
dustries. However, the report is expect- 
show that net earnings after 
charges and taxes came close to covering 
the dividends on the preferred issues. 
Sales last year were approximately $25,- 
000,000 compared with $34,000,000 in 
1920. 

It is stated by officials of the company 
that no inventory adjustment will be 
necessary this year, and that the cost of 
operation will be low. It is therefore ex- 
pected that net will be considerably better 
than last year. The company is well en- 
trenched with cash and liquidated assets, 
and the preferred dividends are con- 
sidered safe. 

International Motor Truck was_in- 
corporated in 1916 and has about $17,- 
800,000 first and second preferred 7% 
cumulative stock, and 283,108 shares of 
no par value common. The company pro- 
duces trucks running from two to seven 
and a half tons. 
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Do you understand 
foreign exchange? 


‘io subject is a surprisingly 
simple one, yet many fail to 

ize the unusual investment 
opportunity presented by the 
purchase of foreign government 
and municipal securities as a 
result of the existing depreciated 
currency values. 


“Foreign 
Exchange Explained” 


is a veritable encyclopedia on a 
topic with which the American 
ublic should be more familiar. 
t tells how normal rates of ex- 
change are determined and points 
out the reason for prevailing low 
quotations. 
Call, telephone or write nearest office 
for your free copy of booklet Q X 112. 


Wo. H. MCKENNA & CO. 


New York Offices 
25 Broadway 25 West 43d Street 
Philadelphia Office Pittsburgh Office 
Widener Bldg. 240 Fourth Ave. 
Paterson Office Chicago Office 
119 Ellison St. 178 W. Jackson Blvd. 




















Stock Trading | 


Fundamentals 


A booklet fully explaining the principles 
that make for success in operating in the 
stock market, referring to the follow- 
ing, among other subjects: 


Market Movements 
The Economic Cycle 
How Pools Operate 
| The Outsider’s Opportunity 
| Limiting Losses 
Protecting Profits 
Rules for Trading 
20-Year Swing of Stock Market 


This booklet will be sent to anyone 
free of charge, including our 
| bi-weekly publication 


‘Income Building’’ 
Ask for M-10 


ROGERS & SULLIVAN 


46 Cedar Street, New York 
Telephone 3410 John 
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Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 


$2.10, pestpaid. 


Address: 
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20-Year 
Chart of 
the Market 


in two colors. Shows in a 
new, clear manner stock prices, 
general business conditions 
and credit supply since 1901, 
with analysis of their relation- 
ship; also 15 graphic charts, 
statistics and forecast cover- 
ing Steels, Equipments, Motors, 
Sugars, Chemicals, Rubbers, 
Tobaccos, Oils, Coppers and 
other securities; with seven in- 
teresting illustrations explain- 
ing the connection between 
money, general business and 
security prices; also market 
prospects as seen by impartial 
statistical organization; issued 
for the first time. Copies fur- 
nished to investors and traders 
on request. 
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Twelve Stocks 


Listed on N. Y. Stock Exchange selling 
at $10 to $60 per share will, we feel sure, 
increase in value 50 to 100 per cent. this 
year. 

There are Industrials, 
Utilities in this list. 


Rails and Public 
Full particulars are now in hands of our 
subscribers, who have begun to accumu- 
late them for these handsome profits. 
You can have the same advantage by 
subscribing for a trial month to our 
Daily Market Service for the special in- 
troductory rate of $10. 
Sample Copies Sent Free 
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Telephone Rector 5150 


Town Topics Financial Bureau 


In Continuous Existence 32 Yeare 


44 Broad St., New York 


Wall Street Journal Bldg. 























PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


_S2 William St. N. Y.- _ Hanever 1733 























Connecticut Mills Com. 

Interstate Electric 6s 

American Finance & Sec. 6s 
53 State Street 


Hotchkin & Co, vn sist tectice.: 


Mein 4806 








TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
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which compared with a ratio of 71.03% 
in 1916. 


One cannot expect the ratio for 1921 to 
drop to such a figure as was maintained 
in 1916, but one can count on it being 
several per cents the operating 
ratio for 1920. As has been stated, there 
have been large purchases of new equip- 
ment in the past year, and the company 
also has gathered home a large amount 
of its freight cars and locomotives that 
had been scattered over other lines. The 
latter was facilitated largely by the decided 
slump in traffic. It is hardly likely that 
expenditures for maintenance and hire of 
equipment for some time will reach the 
of 1920. So that is one thing 
which the security owner has to be thank- 
ful for. 


below 


excesses 


EXPANSION 


It has been observed no doubt that 
gross revenues have increased in the past 
five or six years in a commendable way. 
Such expansion always is gratifying. It 
is assumed continue to 
The management has gotten its 


territory well in 


that gross will 
expand. 
hand and there is no 
the world for believing that 
traffic has come anywhere near the satu- 
ration point. 


reason in 


3ALTIMORE & OHIO management has 
proved itself in the past and 
there is no reason for assuming that it will 
In the past decade 
it has made several improvements which 
have added to the earning capacity, so 
that, with a resumption of. normal busi- 
ness, and with the provisions of the Trans- 
portation Act of 1920 to depend upon, the 
road should not be long in demonstrating 
an earning power equal to, and consider- 
ably better than the earning power pre- 
vailing at the time when investors put 
such a high rating upon the company’s 
securities. 


efficient 


not continue to do so. 


GOOD MANAGEMENT 


One instance of aggressive and up-to- 
date management was the Magnolia cut- 
off in West Virginia, which increased the 
slow freight’ train load by 36.36%. 


From 1910 to 1917, inclusive, the com- 
pany spent for additions and betterments, 
about $139,000,000—an amount equal to 
and more than the total of maturing obli- 
gations between now and 1925, and almost 
equal to the total amount of common stock 
outstanding as of December 31, 1917, 
Since the completion of that vast expen- 
diture, federal control and perhaps the 
most burdensome conditions to our rail- 
road history have intervened to make it 
impossible for the betterment to earning 
power to become apparent. Personally, I 
should feel very sanguine indeed as to 





Baltimore and Ohio 


(Concluded from page 222) 
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the ability of this road, under normal con- 
ditions both as to volume of traffic and as 
to operating expenses, to 
earning power of a _ most 
character. 


establish an 
satisfactory 


Physically, the road is in excellent shape 
Its double track line between Philadelphia 
and Chicago is laid for 82% of the way 
with 100 pound rails, and 72% of the dis- 
tance is ballasted with rock. Such equip- 
ment as is in actual service is of good 
construction, and general maintenance has 
been commensurate with the volume of 
traffic handled. 


MAINTENANCE UPKEEP 


In the past decade, the average per 
mile expenditure for maintenance in 1913 
was $7,258. For the 10 years ended 1920, 
the per mile average was about $9,870, 
which implies good conditioning. Last 
year’s maintenance, although I have not 
the complete figures at hand, probably 
averaged around $14,000 per mile. The 
normal expenditures should total, taking 
all factors into consideration, about $11,- 
000 per mile. 


As stated, the expense ratio of 1920 was 
excessive. It is to be borne in mind that 
no increase in expenditure over the un- 
avoidable minimum is justifiable, so that 
claims of executives of discomfort because 
last year’s expenditures were so low will 
not hold water. I believe that they were 
no more or no less than traffic demanded. 


In a previous paragraph it is stated that 
the obligations of the company are cheap 
at current prices. I would select the con- 
vertible 4%s as the most attractive. They 
‘will afford a yield to maturity of better 
than 8%, which is obviously high. They 
are well secured, and interest should be 
earned about 1.75 times. I can recommend 
the purchase of these bonds and of the 
preferred stock without hesitation. The 
junior shares, I would consider specu- 
latively attractive for purchase later on. 


—Oo--—- 


Sinclair Confidence 


On all sides of Sinclair there prevades a 
confidence as to the future, but the stock 
does not seem to get into the swing of 
this good feeling. ‘Whatever is put out of 
a favorable character such as, for ex- 
ample, that the company is now making 
money, that it has czit its inventories to 
the bone, and has plar’s on foot to refund 
present bank indebtedness, seems to fall 
on deaf ears, so far aS it influences any 
activity in the stock. The dead wall Sin- 
clair is against is that so many people 
hold the stock around ‘560 a share ‘it is 
hard for any pool to rove it without 
inviting these disappointed shareholders 
to let them have their holdings. 
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Crucible Steel 


(Concluded from page 225) 


SPRANG 


branch of the steel-making industry still 
s in its first stages of progress. 


But general conditions will have to be 
such as to make that expansion worth 
while. The industry cannot grow any 
faster than the demand. The question 
then is, just when will conditions be such 
as to bring about an enlargement of pro- 
duction—when will demand for electric 
furnace steel be large enough to assure 
real earnings for this company under re- 
view. 


A NATURAL QUERY 


That is a very natural question, and one 
upon which much depends, when it comes 
to an accurate judgment of the probable 
future value of CructBLE STEEL COMPANY 
securities. 


Undoubtedly the greatest single con- 
sumer of steel is the motor industry. The 
latter has been largely responsible for the 
growth of the former: According to JoHN 
Moopy, there is probably about 300 
pounds of electric steel in each car and 
truck produced. There are different 
opinions as to the immediate outlook for 
the motor industry, however. Some au- 
thorities aver that the current year is not 
particularly promising for the average 
producer, and that the number of new 
cars purchased will be comparatively 
small. That remains to be seen. But the 
fact that so much depends upon the mo- 
tor industry is an important factor in our 
present equation. 


I have stated previously that the great 
factory and plant expansion during the 
last several years has brought necessity 
for new metal working machinery and 
tools down considerably. 


EXPORTS LOW 


Exports of metal working machinery 
last year were considerably below those 
of the previous year, and it is a known 
fact that trade conditions abroad are 
such as to make it an uncertain matter 
for one to attempt to predict any great 
revival in the near future. The general 
steel industry is making only slow progress 
toward revival, and it is not likely that a 
special line like CrucrIBLE will move much 
faster, or quite as fast. 


I would say that, judged by all depend- 
able factors, the earnings of the company 
this year are apt to depend more upon the 
cutting of expenses rather than upon new 
business. In the company’s 1920-21 re- 
port, it was stated that salaries of officers 
and employes in the selling, executive and 
operating departments had been reduced 
from 25 to 50% along with a general re- 
duction of wages at the mills. The num- 
ber of employes also was reduced. This 
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shows that retrenchment was properly 
taken in hand. That is essential. 

I would not advise investors to rely 
much upon any great stimulus to the mo- 
tor industry for a time. 


CONSERVATISM 


The company’s finances seem to have 
been very conservatively handled. The 
net working capital as of August 31 last 
was close to 26 millions, which compared 
with slightly more than 7 millions before 
the outbreak of the war. The company is 
in position to produce all its own coke and 
pig iron, which means that economy of 
operation has been taken care of. New 
by-product coke ovens were opened last 
year and new blast furnaces were put in 
operation on a satisfactory basis. 


I would be disposed to give the 5% 
bonds of the company a good investment 
rating. They are due from 1921 to 1945, 
and the earning power and assets are such 
as to assure their protection. The pre- 
ferred stock is well protected and in the 
past has had a good dividend rating, even 
before the war. 


STOCK INCREASED 


The amount of common stock outstand- 
ing has been largely increased since the 
war, and this is one fault which the writer 
finds with the company. It has expanded 
its capitalization more than it should 
have, in his opinion. Of course, the more 
common stock outstanding the more diff- 
cult it is to show earnings for the junior 
shares, particularly in times of depression. 


I can conceive that were the common 
stock to suffer a substantial decline the 
investor might be justified in picking it up 
for speculative purposes, basing one’s 
purchase on the prospects for gradual 
building up of the company’s electric 
steel output. 


But I would not suggest haste in mak- 
ing commitments in the common. Should 
conditions show marked improvement, or 
should the outlook become more clear 
later on, it will be time enough to buy 
the shares. 

















SUGAR 
LIQUIDATED 


UTHORITIES 

assert that the 
sugar industry has 
been liquidated and 
that better times lie 
ahead. That makes 
the question of the 
status of American 
Sugar a timely one. 
A contributor has 
analyzed the situa- 
tion for us and his 
discussion will be a 
feature of the Febru- 
ary 20 issue. 


—THE EDITORS. 
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Bethlehem 
Steel 


One of the largest indepen- 
dent steel organizations in the 
world. Its history and organi- 
zation reviewed, together 
with its dividend record, 
market range, financial state- 
ment, etc., in our current 


Financial Review 
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6@ State Street 
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Details. 
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INVESTMENT CHART 


A copyrighted form designed te aid the 
investor in determining the strong and 
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Ask for WF. 
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: Trend of Business ' 
= (Concluded from page 228) = 
2 = 


eT MM MM nn 
$4.900,000. Central 
750,000.= 
Stock Market 
Stock sales for the week amounted to 
4,651,000 shares against 2,632,600 shares 
in the corresponding week in 1921, an 
increase of 2,018,400 shares.+- 
Stock Market—Strong, followed by re- 
action.+- 
Other Markets—Paris 
higher. 


= 
= 


Illinois Light $2,- 


easy. London 

Chicago, Philadelphia and 
Boston steady.= 

Outside Market—Irregular.= 

Average price of 20 industrials ranged 
from 82.74 to 83.70 against 74.34 to 
75.54 in the corresponding week of 
1921.4 

Average price of 20 rails ranged from 
75.19 to 76.70 against 74.41 to 74.92 in 
the corresponding week in 1921.+- 

Dividends decreased—Niles-Bement-Pond 
passes quarterly dividend on common.— 

Foreign Exchange 

Foreign Exchange—Up.+ 

Demand sterling ranged from $4.2954 to 
$4.36 against $3.8234 to $3.87% in the 
corresponding week of 1921.4 Canadian 
dollar ranged from 95.53 cents to 95.75 
cents against 95.18 cents to 95.78 cents 
in the corresponding week in the pre- 
ceding years.+ 

German Marks—.005234 against .0049% a 
week ago.+ 


French Francs—.0862% against .0835 a 
week ago.+- 

Belgian Francs—.0819%4 against .0796 a 
week ago.+ 


Italian Lire—.0494% against .0472 a week 
ago.+- 

Bank of England rate 5% unchanged.= 

Ratio of reserves to liabilities 14.70% 
against 18.23% in the preceding week 
and 7% in the corresponding week in 
1921.— 

Money and Banking 

Call money ranged from 5% to 54% 
against 7% to 8% in the corresponding 
week of 1920.+ 

Time money ranged from 434% to 5% 
against 7% to 71%4% in the correspond- 
ing week in 1921.+ 

Commercial paper ranged from 434% to 
5% against 734% to 8% in the cor- 
responding week of 1921.+ 

Bank clearings for the week $6,069,020,681 
against $7,029,543,660 in the preceding 
week and $6,658,012,905 in the cor- 
responding week in 1921.— 

Federal Reserve—Ratio of reserves to 
liabilites 76.2% against 77.2% in the 
preceding week and 49.3% in the cor- 
responding week of 1921.— 

Trade 

Dun’s failures for January—2,723 for 
$73,795,780 against 2,444 for $87,502,382 
in December.+ 

Car loadings for the week ended January 
28, 743,728, against 738,275 in the pre- 
ceding week and 701,605 in the cor- 
responding week in 1921.+ 
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and profit thereby. 


securities. 


mittees, etc. 


come. 


“Why Collins’ 





Increase Your Knowledge of 


“FARM MORTGAGES” 


If an Investor in other lines or a beginner in Farm 
Mortgages, you owe it to yourself to become fully in- 
formed on the superior merits of these non-fluctuating 


They will not trouble or worry you with defaults, 
reorganizations, passed dividends, bond holder’s Com- 


They will assure you a 7% return for 10 years to 


Our farm mortgages have stood the acid test for 38 
years without the loss of a dollar. 


Send for free booklets— 
Farm Mortgages Are Safe”—‘As 
Others See Us”—8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers’ Association of America 


Oklahoma City, Okla. 








Consolidated Gas Disappointment 


Those who sold Consolidated Gas when 
the Supreme Court failed to hand down a 
decision a short time ago, have been dis- 
appointed in recent trading. On the day 
that the court was supposed to have re- 
turned its award the stock was selling at 
85. At this writing it is above 91, which 
is a recovery of over six points. It is 
noted that there has been no _ heavy 
liquidation of the stock, even when the 
stability of the dividend las been most 
open to question. At that, one finds it 
difficult to agree that the company is in 
any real danger, as its intrinsic worth 
seems to justify its present high selling 
price. 

ee. 


Studebaker Run Up 


A new high for current movements was 
obtained by Studebaker at mid-week on 
aggressive buying. It is known that some 
big professionals have been doing their 
best to depress this stock, but their efforts 
seem to have fallen by the way. The 
short interest in Studebaker is not quite 
as large as it is in some of the other mo- 
tors, but it is a professional one, and is 
opposed by another group which is be- 
lieved to be pretty strong, and confident 
of its ability to advance considerably 
above par this year. 


———_ O——_ 


Willy’s Overland Financing 

At least it must become known shortly 
what form the company’s refinancing will 
assume for on March 1, it will have to 
take up its bank loan, unless the bankers 
grant an extension of time. With money 
easier and other factors encouraging a 
proper structure should be provided the 
company to avail itself of the good posi- 
tion it always has occupied in the motor 
industry. 
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ARE YOU 
LOOKING AHEAD?? 


When your favorite specula- 
tive securities have run their 
course and carried you far be- 
hind in the race for financial 
independence; when that time 
comes our non-fluctuating 


Nebraska 
Farm Mortgages 


will still be paying seven per 
cent interest, regularly, uninter- 
ruptedly, year in, year out, to 
the last hour of maturity. 


Nothing safer—Nothing better. 
Send for List 
EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA. 








7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street 


Chicago, Ill. 
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The “Old Fashioned” 
Mortgage 
By C. M. HARGER 


RECENT -writer expresses a wish 
A for the “old fashioned’ mortgage, 
meaning thereby the mortgage 
note without any frills or privileges and 
such as the country capitalist took from 
his poor neighbor as an “accommodation” 
when the country was newer. Doubtless 
the old fashioned mortgage filled its place 
but there are reasons why today’s securi- 
ties must be made to fit today’s condi- 
tions. To all intents and purposes the 
earlier mortgage note was not different 
than that of today, but generally utilized 
in these times it would prove difficult to 
handle. For instance, the privilege of pre- 
payment is allowed in order that the bor- 
rower may get out of debt while he can; 
if he does not use his money then, it is 
possible that he will never be able to meet 
the obligation. Yet right now loans are 
difficult to float, money going into farm 
mortgages is scarce, investors want to be 
assured that they will have a permanent 
income at present rates—and they can get 
such assurance from the short-term notes 
of leading industrial concerns. So the 
mortgagor agrees that if he pays off the 
note before it is due he will also pay a 
premium for so doing. He may object, 
but it is exactly what big industrial and 
merchandising firms are promising. It has 
also been found that many men can never 
get enough together to pay all of a debt at 
one time but they can pay a little each 
year, thus reducing the principal and 
eventually getting free of debt. Thus 
comes the amortization plan and it serves 
a considerable portion of the borrowing 
class well. One thing should not be for- 
gotten in the loaning business—that it 
should always be desired that the bor- 
rower get out of debt some day. It is a 
part of the philosophy of life that makes 
for hopeful endeavor and but for that 
hopefulness we should have no stability 
for the loan field. Loaning funds to the 
farmer is not a grinding process but a 
helpful one; it is for his good and to 
assist his prosperity. This was not the 
purpose of the old fashioned mortgage 
sometimes; the mortgagee often had be- 
hind his action the desire to secure the 
land by foreclosure and rather hoped that 
he would not obtain prompt payment of 
interest or principal. 


The success of the modern loan agent 
depends on the ability of his borrowers to 
meet their loans and interest. If he 
makes such loans as cannot be paid or 
selects so poorly his clients that they are 
failures in business, his own affairs and 
standing suffer. This is an itnportant thing 
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for the investor to remember. The 
agent’s responsibility does not end with 
the selling of the mortgage note to an in- 
vestor; his integrity as a business man 
is back of it and he desires that it shall 
materialize in satisfaction. The modern 
mortgage is written with all these things 
in view. Sometimes it seems hard to 
limit the amount to be loaned; sometimes 
the conditions are difficult for the bor- 
rower to meet—but in the end the ambi- 
tion of the mortgage banker is to estab- 
lish his business on firm foundations and 
to keep his standing in the field un- 
tarnished by failure or default in any of 
the payments due. With the agricultural 
situation just now somewhat upset by the 
deflation in price-levels of foodstuffs and 
with the interest rates high in every field, 
it is essential that the farm mortgage 
field be closely watched and that the effort 
of the mortgage banker and the investor 
be to secure stability and prosperity 
through the assistance they are able to 
offer in financing the production of ma- 
terial this country must have. The old 
fashioned mortgage filled its day’s needs 
but now the mortgage must be fitted to 
current experiences. 
caiacendiimmiate 
Gulf States Steel Pool 

Trade authorities contend the steel 
companies still are losing money, and it 
will be March before any inspiring revival 
in the industry can be expected. Yet this 
situation is ignored by the pool in Gulf 
States Steel. It probably figures talk of 
merger will bring the bacon to it. The 
theory may be right for if a pool can get 
a following and is dexterous enough it 
can work it so that its camp followers 
eventually will hold the bag. 





—— 


Hudson & Manhattan 

Earnings last year for the Hudson & 
Manhattan has so far improved that the 
directors felt warranted in authorizing an 
additional one per cent to be paid on the 
company’s 5% adjustment income bonds. 
The better showing is more encouraging 
for it was made in face of short lived 
strike in April. It was also successful in 
turning a deficit into a surplus in a single 
year. 

icnadeniaitiaeadls 
Marland Oil Merger 

Among the junior oils Marland is giving 
a good account of itself in the market. 
The buying is said to be in anticipation 
of some merger but this is as yet talk. 
The company is a successful one. 

——o 
Receivers for Columbia 

Evidently efforts to re-organize this 
company without a _ receivership have 
failed. The Street had understood that 
the creditors and the bankers might suc- 
ceed in keeping the company off the shoals 
of bankruptcy, but there appears to have 
been a hitch in their plans for on Tues- 
day, an application to put the company in 
the hands of a receiver was filed. Hear- 
ing, to show that such action should not 
be favorably acted upon, is to be held on 
Friday of this week. 




















AAA 


HE above symbol signifies 
the highest rating given to 
the integrity of securities. 


This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns. 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 
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The shrewd investor plans to get the 
utmost yield with safety. He sees to it 
that his money is never idle. But not so 
with those who give less heed to system- 
atic investing. Perhaps those who invest 
their savings from time to time are the 
worst offenders. They lose half their 
rightful interest. But worse than this, 
they let their savings slip away for 
things not needed. 


¢ 
“The True Story of Plain Tom Hodge” 


and investing. You should read it. It shows 


how to defeat extravagance, how to make head- | 
way financially—how to make « new profit 

on an ultra-conservative investment. 

The plan makes possible the full interest rate 
while saving. But better still, it shows you | 
how to save. A profitable monthly investment 

is — vivid incentive to continue saving 

It helps you to make good on your resolution | 
to save a specific amount each month. 

We urge that you write for a complimentary 
copy of ‘The True Story of Plain Tom Hodge.”’ 

Be sure to do it TODAY. | 


Tear out this ad, write your name 
and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 


Farm Mortgage Investments 
Dept. 105 W. Monroe St., Chicago 


| is a book that reveals a novel plan for saving 
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Power and Light Securities 


issued by companies with long records of substan- 
tial earnings. , 
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ed. It is estimated that at the present time 
these assets total approximately $25,000,000 
which would mean if stated in terms of 
the common stock, a working capital equal 
to par for the preferred, and more than $32 
a share for the common. The net tangible 
assets for the common stock, according to 
Standard Statistics, as of December 31, 
1920, after deduction of the book value 
of intangible assets, were equal to $74.18 
per share of common stock, of which there 
is outstanding $25,770,750. 


At this writing Allis Chalmers is sell- 
ing around $45 a share, which is about $13 
above the capital quick asset value of the 
stock. The price, therefore, seems to be 
reasonably low, or out of line. The actual 
valuation of the physical assets of the 
company is $1,500,000 and the plant of 
the system is capable of producing a gross 
of upwards of $35,000,000 per annum. 


GOOD POSITION 


It can be said without unduly drawing 
upon the imagination, that Allis Chalmers 
is in a specially well equipped position to 
meet with whatever business developments 
may come during the coming year, and it 
is anticipated that these will be entirely 
favorable. 


It is interesting to go over the statistics 
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Allis Chalmers Company 


(Concluded from page 227) 
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as to earning power, up to the close of 


1920, and beginning with 1913. During 
that period the aggregate net profits, 
available for dividends total $28,773,749 


that was at an annual average of $2,680,- 
485. The dividend paid, and payable on 
the preferred in 1920 totaled $1,143,919, 
and on the common $773,123. 


CONSERVATIVE POLICY 


That the company has been conservative 
in its financial policy is apparent when it 
is observed that in the seven year period 
under review, the preferred stock earned 
an actual average of 16.25%, and an actual 
average of 5.77% for the common, after 
allowing for the preferred dividends. Or 
putting it in other words, in slightly more 
than seven years being reviewed, the pre- 
ferred stock earned an average for the 
period of 124.92% and the common, an 
average of 44.76%. 


The company has a well diversified 
business, being engaged in the manufac- 
ture of air brakes, air compressors, cement 
machinery, steam, gas and oil engines, 
farming tractors, flour mill, coal and other 
mining machinery, and numerous other 
kinds of machinery, turbines and castings. 


The ratio of net working capital to 





sales billed in the past seven year is inter- 
esting as follows: 


Year Ratio 
| RE Rn ae eae 111.5% 
0 RS SS eee ee 103.3 
Re a ee ees 71.5 
LE EOE Dene aoe hee ee 63.1 
LL) Se ns a eee 56.1 
PE Se at aicks bok nee es 73.0 
PND eee, foe tee ae ne 75.8 


Considering the fact that the company 
has no funded debt, that it is so strongly 
entrenched financially and the the pros- 
pects for business, during the coming year, 
while that may not be such as to invite 
enthusiasm, at the present time are prom- 
ising. Both the preferred and common 
stocks seem to be attractive purchases at 
the present time. 
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Foreign Situation 
(Concluded from page 227) 
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pesos has been authorized to meet state 
railway deficit in 1921. 

Law giving monopoly of coastwise trade 
to Chilean shipping will become effective 
in six months, sooner if ships are avail- 
able. 

x * x 
More Favorable Outlook 
Advices Indicate Argentine Prospects 
Better 
XCHANGE of Argentine on all coun- 
tries recently, has been moving mor 
favorably because of considerably increased 
export trade, and virtually stationary im- 
ports. There particularly 
marked improvement in exchange on New 
York, which dropped to around 1.22 or 
about what it was at this time a yeat 
ago. 

According to best informed authorities 
in New York, this improvement is likely 
to continue for some time. The recent 
loan of $50,000,000 which was obtained in 
this market, was an important factor in 
bringing about stabilization of the ex- 
change rates, and now there has followed 
a stimulation to buying in all lines, 
although prices are somewhat lower than 
a month ago. Importation of American 
automobiles has been renewed and there 
is said to have been a better demand for 
several specialties and textiles. 

Import stocks, according to the Depart- 
ment of Commerce, are lower now than 
they were a year ago. The liquidation of 
rejected merchandise in the custom house 
continues. Bank rates in Argentina are 
lower. Money is much easier. There 
have been several failures of late, and bank 
loans are decreasing, but general condi- 
tions are considered favorable. Foreign 
capital is entering the country at the pres- 
ent time in fairly good demand, and is 
attracted largely to the development of 
petroleum resources. 

Argentina expects large crops this year, 
and the harvesting of last year’s crop is 
normal. The cost of living is slowly de- 
creasing, and general building activity is 
on the up trend. 
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The Market As Others See It— 


Industrials Tired 
J. S. Bache & Co. 
market say: 


in reviewing the 


Special strength in Studebaker could 
not hide the fact that most industrials re- 
cently have acted as if they were specula- 
tively tired for the present. 
as if the crest of the present advance was 
reached last Monday so fa ras the ma- 
jority of industrials is concerned. Trad- 
ing during the last few days has shifted 
to railroad stocks. This is not as strange 
as people think. The movement appears 
to be for the double purpose of anticipat- 
ing a more favorable condition in the near 
future, and at the same time acting as a 
smoke screen for the purpose of facilitat- 
ing further distribution of industrials. It 
seems too early to buy back stocks sold 
earlier in the week, excluding, however, 
as we have all week, the rails, tractions 
and. utilities. 

* ok x 


Distribution Expected 
Weeks, 


Hornblower & in review of the 
market, say: 


We are 


and 


interested only in speculative 
that outside influences 
cannot contravert plans of insiders against 
their will and must reason that when ad- 
verse news is permitted to break the mar- 
ket it is simply and because those 
controlling fluctuations in 


forces know 


solely 
respective 
stocks wish to utilize the adversity in or- 
der to get stock as cheaply as_ possible. 
When 
the market is 


stocks are being sold on balance 


always supported against 


the effects of adverse news. 


that stocks will 
be very well bought on reaction and stock 
so bought will be 


Therefore, we believe 
into this 
week when we expect to find evidences of 
distribution preliminary to 
back similar to that 
from 1 to 


carried over 


another set 
which took place 


January January 10. 


have not followed Mex 
this week thus far as 
expected, but, on the other hand, the 
movement is not yet completed and they 
could do so in short order just as we saw 
Tex Oil advance 3 points in one day last 
month. 


Domestic oils 


Pete movements 


* * * 


Pool Operation 
Goodbody & Co. in reporting say: 
There has been very little publicity in 
the market and most of the trading has 
been in those stocks in which pools are 
believed to be operating. Nothing has 
ccurred to check the generally more hope- 
ful feeling of the business world, but we 
still do not think that fundamental con- 
ditions favor business improvement. 


We still in buying investment 
bonds and stocks on moderate reactions. 
The speculative market is a case of the 
alue of individual securities and can- 
not at the moment be based on the gen- 
eral trend. Prospective earnings are not 
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believe 


It still looks’ 


generally favorable and great discrimina- 
tion should be used. 
x * * 
Outlook in Rails 
J. S. Lisman & Co., 
rail market, says: 


in reviewing the 


The feature of the week’s transactions 
has been the appreciation in price of the 
lower grade rails in response to wage 
negotiations between Railroad Manage- 
ments and the Unions representing the 
skilled employees, looking to a co-opera- 
tion to secure the deflation of the wages 
of the unskilled employee by the carriers. 


This market has been helped very ma- 
terially by the fact that the car loadings 
for past week, as reported by the rail- 
ways, are showing substantial increases. 


We look for a general upward trend in 
the lower grade rails to continue until 
they have reached a price bearing a more 
proper relation to the price to which the 
first class rails have been marked up 
over the past few months. 


We do not look for any material ap- 
preciation in the price of first class rails 
until this process of marking up the jun- 
ior issues has been completed. 


We hear rumors that the Administra- 
tion is studying the problem of helping 
railway credit with the idea of accelerat- 
ing the purchase of needed materials for 
additions and betterments, which will re- 
sult in a powerful stimulant to general 
industry. 


If any definite plans are formulated the 
upward trend of the railway bond market 
will be more pronounced. 





———0o 
Seaboard Air Line Recovers 


Among the leaders of the low-priced 
railway group in the 
Seaboard 


mid-week activity 
Air Line. This fact was 
looked upon by observers as evidence of 
an impending spirited development in the 
entire department. Seaboard did better 
Jast year than usual, and some favorable 
opinion has been built up in the Street as 
a result. Although its gross operating 
revenues were $6,389,000 smaller than in 
1920, the company realized a net income 
of more than $2,000,000 as compared with 
a deficit of $2,646,000 in 1920. 
piasa 
Hupp Motors Active 

The _ speculative 
themselves with Hupp Motor shares 
mid-week last. The new model 
of the company, at a low price, is report- 
ed to have met with excellent demand, 
with the result that earnings of the com- 
pany are expected to be very good this 
year. Friends of the stock assert that 
the present dividend can be looked upon 
as secure. The company has no funded 
debt and a very small amount of preferred 
stock, consequently the common is looked 
upon as rather a favorable vehicle for 
speculative operations. 
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$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in a Finance Corporation 
Established 1913 


—Enjoying unusual confidence. 
—Well protected by stringent 
Banking or Loan Laws. 
—Lending money on good security on 
the safest basis known to bankers. 
—Under strong management, with an 

enviable 9 years’ record. 

—An opportunity to share in at least 
one-third of the large yearly profits. 

—Paying a total of 11% te the bend- 
holder, now and for six years past, 
and grewing steadily with the ex- 
pansion of its loan service in many 
States. 

—A combination of every one eof the 
elements of _ security demanded by 
the most conservative investor, car- 
rying with it a large share of the — 
profits. 


State 


Over a Quarter Century of experience in 
finance and business management is be- 
hind our recommendation of this invest- 
ment. Use coupon below for details. 
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Clarence Hodson & fh. 


eee ESTABLISHED 1 


SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE. 


26 Cortland St.,.-~ New York. 
Send me Descriptive Circular F-7. 


Smee Oreo eee eee eee eases eeeeseeeeee 


Seem eee eee eee eee eee eeeeeeeeeee 
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PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
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ILL. BELL EARNINGS 
{he annual report of the Illinois Bell 


Telephone Company for the 
Dec. 31, 1921. showed 
charges and taxes, of 
alent to $11.25 


year ended 
net income, after 
$5,625,952, equiv- 
a share on the $50,000,000 


capital stock. This compared with a net 
income of $1,426,461, or $3.56 a share on 
$40,000,000 stock outstanding, for 1029. 
Total gross revenues were shown at $44,- 
469,882, compared with $33,201,708 for 
1920. 


Che details of the income for the year 


are shown in the following table: 
1921. 1920. 
Operating revenue.....$44,469, 822 $33,201,708 
Total net revenue..... 11,331,742 5,167,872 
Uncollectible revenue.. 136,828 48,917 
Taxes assignable’ to 
operation $3,620,604 2,442,995 





Operating income.... $7,574,310 


$2,675,960 








oe a 274,810 157,582 
Total income......... $7,849,120 $2,833,542 
Interest, &c............ 2,223,168 1,407,081 
Net income.......... $5,625,952 $1,426,461 
POE us psunnts eee 3,600,000 3,200,000 
Surplus . $2,025,952 $1,773,539 
*Deficit. 
B. E. Sunny, President of the com- 
pany, in his remarks to the shareholders, 


said that for the first time since 1916, the 
company’s revenue was sufficient to pay 
expenses, interest and dividends. The 
interest deductions during the year totaled 
$2,042,327, and dividends $3,600,000. 


“The number of telephones increased 
35,100 or 4.27 per cent.,” said Mr. Sunny, 
“making a total of 857,875, of which 609,- 
900 are in Chicago. 


“We expended $15,645,000 during the 
year for new construction, of which the 
principal items were land and _ buildings 
$300,000, equipment in exchanges $7,000,- 
000, for equipment in subscribers’ premises 
$4,600,000, and exchange and toll lines 
$3,500,000. 


The budget for the year, it was explained 
will provide for 45,000 additional tele- 
phones at a cost of $18,500,000. 


* * * 


GASOLINE UP AND DOWN 


Advances and reductions in the price of 
gasoline in various sections of the country 
were announced during the week. The 
Standard. Oil Company of Indiana has 
advanced gasoline 1 cent a gallon in Mis- 
souri, Kansas and Oklahoma in order 
to equalize prices there and elsewhere in 
its territory. Due to local competition 
prices have been lower in the States men- 
tioned. 


The Invincible Oil Company, 
to Shreveport advices, 
line 4 cents 


according 
has reduced gaso- 


a gallon, from 24 to 20 cents. 


It is expected that the Standard Oil 
Company of Louisiana will also reduce 
prices 
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The reduction of 2 cents a gallon in the 
New England States, announced by the 
Gulf Refining Company and that Atlantic 
Refining Company is expected to be fol- 
lowed by a similar reduction by the Stand- 
ard Oil Company of New York. The first 
two named companies are now quoting 
gasoline at 24 cents, tank wagon price. 
The price at New Haven and Bridgeport, 
usually 
ritory, is now 22 cents a gallon. 


x *k xk 


PROGRESS FROM POVERTY 

The producing oil fields of Mexico may 
be exhausted before the end of this year, 
with the result that the Mexican Gov- 
ernment may be driven by poverty and 
panic into a mood which would enable it 
to begin to make solid progress after the 
orgy of the last twelve years, WALLACE 
THOMPSON, a writer on Mexican affairs, 
told the members of the City Club. 


The essential problem, so far as the 
United States was concerned, he said, was 
the reassertion of the Monroe Doctrine 
as applied to the right of American cap- 
ital and individuals to develop Latin- 
American resources under the protection 
of the Department of State, and supported 
by just laws in the countries in which 
they worked. In Mexico oil was the great 
complex problem, he said. 


* * 


TO ACT FOR WAGNER 


The Chicago Title and Trust Company 
will act as depository for margin and out- 
right customers in the West who have 
claims against the bankrupt brokerage 
firm of E. W. Wagner & Co., according 
to an announcement made by R. B. Hann, 
counsel for the Customers’ Reclamation 
Committee. 

* * x 


ATCHISON TO SPEND 

, The Atchison, Topeka & Santa Fe Rail- 
way System will spend $43,150,000 for 
improvements and betterments in 1922, it 
was announced by W. Storey, Presi- 
dent. This amount exceeds the 1921 ex- 
penditure by $8,150,000 it is stated. 

~ * *K 
TAYLOR LEAVES UNITED 

Jesst R. Taytor, Vice President of the 
United Cigar Stores Company of Amer- 
ica since the organization of the company 
about twenty-one years ago, has resigned 
to enter business for himself. Within the 
last few months several of the higher 
officials of this company have resigned. 
Epwarp WIsE recently resigned as Presi- 
dent to become associated with J. S. Bache 
& Co., and James C. Botcer,. another 
Vice President, resigned to become Presi- 
dent of the Schulte Retail Stores Cor- 
poration. 


below the remainder of the ter-— 


DINING CARS IN MEXICO 
Installation of dining car service on 
Southern Pacific lines in Mexico between 
Nogales and Mazatlan is announced by) 
CuarLes S. Fee, passenger traffic man- 
ager for the company’s Pacific system. 
x * x 


COURT ORDERS SALE 


_ Sale of the Missouri & North Arkansas 
Railroad, which suspended operation last 
July, by its receiver was ordered in a de- 
cree issued by United States District 
Judge JAacos TreIBER, at Little Rock, Ark. 
The decree provides that thirty days may 
be given for the settlement of as many 
claims as possible, and that thirty days 
more for advertising the sale must ensue 
before the sale takes place. 


x Ok Ok 

LOAN IS REFUSED 
The Atlanta, Birmingham & Atlantic 
Railroad was denied by the Interstate 


Commerce Commission a Government loan 
of $615,592, which is sought to pay off 
indebtedness. The company now is being 
operated by a receiver, and the commis- 
sion held that the advance which would 
have been used to settle tax bills against 
the railroad and to wipe out bank in- 
debtedness was not necessary for main- 
tenance of its transportation operations 
and that the company did not offer suf- 
ficient security to the Government. 

The Norfolk & Western Railroad asked 
authority to issue $666,000 in 4% bonds 
with which it proposes to reimburse its 
treasury for payments already made in 
meeting indebtedness of its terminal sub- 
sidiary corporations. 

a 


St. Paul Gains 

Around mid-week last professional 
operators took St. Paul common and pre- 
ferred stocks in hand and managed to ad- 
vance them, maintaining an upward price 
trend that looked on the surface fairly 
promising. The stocks probably were se- 
lected for these operations because so 
much evil has been said of them, and they 
have been so greatly depressed in the 
past. 

—-0 ——_ 
Pierce Arrow Supported 

There was ample support for the stock 
of Pierce Arrow around mid-week last, 
when bears raided the stock and occa- 
sioned several reactions. As foundation 
for the raid, it was reported that new 
financing was being considered for the 
company’s bank loans, and that the effect 
of the competition of the Lincoln Car 
will be adverse. The bear contingent is 
dependent upon an unfavorable annual re- 
port to help them. 

—_O0—-— 
Rock Island Impressive 

Low-priced railroad stocks were fa- 
vorites around mid-week, and among them 
Rock Island, whose action attracted 
attention as price was advanced easily on 
volume trading. In fact, the action of the 
rail group was such as to bring to a sud- 
den end the reaction stocks 
at mid-week. 


was 


in industrial 
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the past week, prices registering losses of from two to four points among the 
leaders. The reaction, however, was more or less of a technical character and 
at the new levels was attractive to professional traders as a purchase. Buying of a 
sound nature developed late in the week and advances were general. Oil stocks were 
an exception to the expression of better feeling and Imperial Oil of Canada was the 
y one able to show a gain. Unlisted bonds gave a good account of themselves with 
the exception of Columbia Graphophone 8s which lost 6 points upon announcement that 
a receiver had been asked for the company. 


T HE unlisted securities market was subject to a good deal of pressure during 


Southern Pipe Line 
Cameo Analysis by HORACE SCOPE 


APITALIZATION, $10,000,000. _ Par value of stock, $100. Incorporated under laws of 
eee gg: ig 1890. Original capitalization, $5,000,000, but increased to present 
amount in : 


Business: Common carrier of crude oil from the Pennsylvania-West V 
to Philadelphia. 


Property: The campany owns and operates 1,130 miles of pipe line, four pumping stations 
and also 1,179,000 barrels of iron tankage. The main line is 261 miles anil aeline from 
Fayette County, Pennsylvania, by way of Millway to Philadelphia. It embraces 541 miles 
of 8-inch pipe and 578 miles of 6-inch pipe. The capacity of the lines is about - 45,000 
barrels daily. Oil is received at the western terminus from the Eureka Pipe Line and 
delivered to refineries at Philadelphia and the National Transit Company at Millway. Oil 
is also received at this point from the National Transit Company. The company has no 
gathering lines. ‘ 


Earnings: Net earnings rate per share and surplus after dividends and depreciation from 
1912 to 1921 inclusive are as follows: 


irginia State line 


y 


Net Plant Deprecia- Book 

Profits Ratio Investment tion Value 
BE caheek oh 46s come us $1,090,996 _.. SIG a ae re 
OME tise occas a hae aise 1,315,181 13.15% $7,030 $171,696 $118.95 
EE aden aiknnaads wees 1,685,995 16.85% ..... 163,757 122.80 
| eee eee 2,069,038 20.69% 2... 170,975 125.94 
Ea Eons er 2,534,565 2 ree 170,712 127.25 
ee 2,354,371 23.54% 48,813 169,570 125.91 
Ss 1,966,756 19.66% 17,373 168,980 126.36 
EE eee seas dieusin vines 2,528,883 25.28% 7,049 $5,550 130.69 
ES eee eee 3,743,658 37.43 % 40,154 177,571 135.41 
ME cine ese vaisik'saieee 3,810,450 | eee *539,760 129.97 


*Accrued depreciation to December 31, 1912. 


The annual report for 1921 has just appeared and shows net profits of $1,090,996, equivalent 
to 10.90% on the capital stock as against $1,315,181 or 13.15% for 1920. Considering the 
deflation and falling off in production which took place in the latter part of 1921, this show 
ing is remarkably good. The company paid a dividend of $10 a share, so that a surplus of 
$90,995 remains against a deficit of $384,818 after dividends in 1920. The balance sheet as of 
December 31, 1921, showed plant carried at $5,974,115; other investments, $7,441,671: 
accounts receivable of $222,343 and cash of $577,753. Against this was capital stock of 
$10,000,000; accounts payable of $238,386; a depreciation reserve of $1,990,669 and surplus of 


$1,986,866. 


Dividends: The current dividend rate is $2 per share quarterly against 10% in 1921 ; 17% 
in 1920; 20% in 1919; 22% in 1918; 24% in 1917, 1916 and 1915; 30% in 1914; 32% in 1913 
and 28% in 1912. Total dividends since dissolution, $23,100,000. 


Market Career: High, 2438, in 1915; low, 70, 


yield, 8% %. 

Southern Pipe Line has shown a de- 
cline in oil deliveries from 20,619,000 bar- 
rels in 1912 to 13,288,000 barrels in 1920 
and the increased rates of transportation 
were not sufficient to offset the les- 
ser volume of traffic handled and in- 
creased operating expenses. The situation, 
however, has apparently passed its worst 
point with the deflation of 1921 and the 
stock at present prices has fully dis- 

unted this condition and would seem to 


in 1920; present price about 97. Current 
indicate by its rally that a turn for the 
better is at hand. The system is an im- 
portant link in the transportation of Mid- 
Continent crude to Eastern markets and 
refineries, and its future position does not 
seem much in doubt. The book value of 
the shares is considerably in excess of 
their market value and the yield is at- 
tractive. It would seem that under these 
two conditions the stock might be pur- 
chased with some confidence. 











INDUSTRIALS 
Durant Motors 
Radio Corporation of A'merica 
U. 8. Light & Heat 
American Writing Paper : 
United Retail Candy 
Sweets Company of America 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
Libby, McNeill, Libby 
National Transit Company 

COPPERS 

Magma Copper Company 
Mother Lode Coalition 
United Verde Extension 


Remittance to accompany order. 


GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


Send for them if they are not already in your files. Price 25 cents for each analysis. 


OIL SECURITIES 
Boston-Wyoming 
Carib Syndicate 
Elk Basin Consolidated Petroleum 
Merritt 
Midwest Refining 
Sapulpa Refining Company 
Buckeye Pipe Line 
Cumberland Pipe Line 
Indiana Pipe Line Company 
Northern Pipe Line } 
OTHER MINES 
Nipissing (silver) | 
Tonopah Divide (prospect) 
United Eastern (gold) | 
Hollinger (gold) 
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Confidential Kriebel 
Tells Customers Why They Should Buy 


“Tt may be so, I do not know. 
It sounds so awful queer 

I do not doubt their quoted word 
But it is what I fear.” 


With apologies to Auld Lang Syne. 


Such is the pleasing little verse a sub- 
scriber scralls across a confidential letter 
he received from Krigeset & Co. of Chi- 
cago which he has sent to THE FINAN- 
c1AL Wortp. He makes no other com- 
ment. None is needed, for what he has 
said in rhyme carries only too plainly the 
skepticism he entertains towards any 
proposition eminating from this concern. 


The secret contents of the letter itself 
are not without significance to THE 
FINANCIAL Wortp, which had understood 
from Kriesew’s friends in the West that 
he was doing a very flourishing business. 
If this is the case then it is rather curious 
for him at this time to invite his clients 
to subscribe to $400,000 of his company’s 
8% cumulative stock. 


BIG BUSINESS 


Without being a member of any Stock 
Exchange, Kriepet has succeeded, accord- 
ing to his own claim, in four years, in 
building up a business of $4,582,035.83 
trom a beginning of $17,620. He states 
his concern has now 9,496 active customers 
and upwards of 56,000 prospects on its 
list. This is a considerable business for a 
virtually unknown concern without sub- 
stantial affiliations to depend upon. 


Yet, KrieBpet is looking for capital. 
Why, at this date, with a patronage so 
extensive! Naturally it sounds queer. 
*Tis no wonder our subscribers think so. 
Such success confirms THE FINANCIAL 
Wor.p’s conclusion that the partial pay- 
ment plan of buying securities carries a 
strong appeal to the public. But, it is 
unfortunate for the people, unfamiliar 
with the security business, that they do 
business with concerns free from the con- 
trolling influences of the Stock Exchange, 
where there are committees to look into 
the moral standing of the members. In 
the majority of instances such connections 
come to grief, and buyers of stocks, who 
have been paying for them on the install- 
ment plan, discover they have parted with 
their money without receiving any value. 
Ii the people lose they cannot be blamed 
for feeling resentment towards securities 
in general. They feel the business should 
be better controlled. 


OLD LOVE 

In going back to selling stock in his own 
enterprise KriEBEL again returns to his old 
love. He had considerable experience of 
this character while he resided in New 
York, and it was not of a nature to bring 
comfort or elation to numerous investors 
whe hought his securities. At one time 
he sold cheap mining stock and another 
time was associated with WINTEMUTE, 
who was one of the stellar lights in the 
vet-rich-quick world of a decade ago. At 
another time he was connected with the 
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FINANCIAL | FINANCIAL Wor p recalls this propositi n, 
; which it exposed several times during its 
) ITERAIU E Stoch selling activity. Orce it sent out 
dividend checks for dividends it never 
earned, which checks came back marked 
by the Newark Trust Co., on which they 
were issued, “Insufficient funds.” After 












that the company disappeared and there 
EER ; 
was no one on hand to tell angry stock. 
holders why. they did not get their money, 


FOREWORD Yet in four years, away from New 


York, where Krrepet has built up for 


: : : k : ee | ee cee 
Intelligent and successful investing is based upon a thorough knowledge himself a $5,000,000 business and on top 
of security values. of it finds it expedient to raise $400,000 
~ . . > . _ ° ° j “a6 2c ra ar! 
Such knowledge is best acquired by reading constructive financial litera- in cash. It does look queer! 





ture, prepared by individuals who are authorities on their subjects. —o——- 
ive , 7aeav — ic Z , Inc ~\- 4 clets “9 ars < Th i a * 
E ery week we list many instructive booklets, circulars and periodicals Frisco Does Well 
on investment and other subjects, published by reputable investment 


bankers, which we believe will be of interest and benefit to our subscribers. Apparently the reorganized ’Frisco is 


Below is a list of literature now available. coming into its own. In December the 
To obtain any of the booklets write direct to the company issuing the Coney earned . surplus: of nearly 
booklet, giving the title; and be good enough to add that you saw it $40,000 over its income bond interest, and 


mentioned in THE FINANCIAL Wor-p. this for a month which is supposed to be 





the worst of the year. Gross for the first 
ON BONDS three weeks of January showed a slight 


oe es : falling off from December, but there were 
Standard Gas & Electric Company 6% Gold Notes—Descriptive circu- 


yee : < “ indications that the company even in that 
lar. Write to H. M. Byllesby & Co., 111 Broadway, New York, _ gues 

mentioning THe FINANCIAL Worip : month would earn close to its income 

: . Seat ies ; bond interest. When it is realized that 

February List of Investment Suggestions—This list contains over alesis Mite: able in ah snl ain 

165 issues of high-grade bonds carefully selected. Write to er gee Eee we See ene wens 

Harris, Forbes & Co., Pine St., cor. William, New York, men- of the company’s year, and that there is 

tioning THE FINANCIAL Wor -p. a surplus of $3,250,000 carried over from 

G. R. Kinney Co., Inc., 744% Notes—Interesting circular describing the last six months of 1921, the interest 


this chain store. Write to Merrill, Lynch & Co., 120 Broadway, 


on the income bonds should be earned by 
New York, mentioning THE FINANCIAL WorLD. 


a very good margin in the current year. 
1921 Bond Record—This record gives the high and low prices from 


1906 to date of all active bonds listed on the New York Stock 








Exchange. Write to Hornblower & Weeks, 42 Broadway, New DIVIDENDS 
York, mentioning THE FINANCIAL Wor-p. 

Twelve Railroad Bonds—Current issue of “The Financial Viewpoint” SOUTHERN PACIFIC COMPANY 
contains list of bonds which should prove of timely interest. : DIVIDEND NO. 62 i 
Write to Morton Lachenbruch & Co., 42 Broad Street, New = + paagpeintnge Bitar od bse nero 
York, mentioning THe FrnancraAL Wor tp. Aas ety Cee Sees SCE Oe apité 


Stock of this Company has been declared pay 
able at the Treasurer’s office, No. 165 Broad 


ON STOCKS way, New York, N. Y., on Saturday, April 1, 


2 


1922, to stockholders of record at 3  o’clock 
P. M., on Tuesday, February 28, 1922. The 


Stock Record Book—Annual issue giving year’s high and low prices, stock transfer books will not be closed for th« 
lividends. earning » A } ly fe » f 1 ‘Pate payment of this dividend. Cheques will be 
dividends, earnings, etc. A handy reference for the investor and mailed only to stockholders who have filed 
trader. Write to Thos. H. Cowley & Co., 115 Broadway, New permanent dividend orders, 

York, mentioning THe Financrac Wort. A. K. VAN DEVENTER, Treasurer 


New York, N. Y., February 9, 1922. 





Stock Dividend Outlook for Standard Oils—Discussed in bi-weekly 
publication, “Income Building.” Write to Rogers & Sullivan, 


. : " hte > Central Arkansas Railway & Light Corp. 
46 Cedar Street, New York. mentioning THe FINANCIAL Wor tp. 


PREFERRED STOCK DIVIDEND NO. 36 
New York, February 8, 1922. 
The Board of Directors has this day declared the thirty 
MISCE I LANEOUS sixth consecutive quarterly dividend of One and Three 


quarters Per Cent. (134%) on the Preferred Stock of 


the Central Arkansas Railway & Light Corporation, 
“A Sure Road to Financial Independence”—Booklet clearly outlining papeble on March 1, 1922, to the cmt of record 
how to analyze your expenses and budget your income to provide will be mailed. The Transfer Books will not be closed. 


for carrying out a systematic investment plan. Write to Halsey, 

Stuart & Co., 209 South La Salle Street, Chicago, IIl., mentionin - 

THE FInANCIAt Wear» 8 : 8 Southwestern Power & Light Company 
s iad ain na PREFERRED STOCK DIVIDEND 37 

The regular quarterly dividend of one and three-quar- 


J. DUNHILL, Treasurer. 





United Gas & Electric Corporation—Interesting circular reviewing 


: : . TO : : ters per cent. (134%) on the Preferred Stock of South- 
situation of this company. Write to Kiely & Horton, 40 Wall western Power & Light Company has been declared for 
Street, New York, mentioning THe FINANcIAL Wor tp. payment on March 1, 1922, to stockholders of record 


at the close of business February 14, 1922. 


General Eleetric—Circular reviewing the company’s present strong WILLIAM REISER, Treasurer. 


position and outlining clearly its new stock dividend policy. 























Write to Spencer Trask & Co., 25 Broad Street, New York, TOLEDO SECURITIES. 
Te mptge 4 By Tucker, Robison & Co. 
mentioning THE FINANCIAL Wor p. Bid Asked 
: , re! 3ldg Co com.... 95 _- 
Your Income Tax Statement—Such a record can be kept in a most ee ee Se ee -  e 
convenient way by the use of loose-leaf folder prepared for this Libbey-Owens pfd .............. 98% 99 
purpose. Write to A. B. Leach & Co., 62 Cedar Street, New Serrtecel ag gut pS cee eevee 10 a 
7 ra > ; ; 47TNT 7 7 Wationa airy DD QR «ces cnecen amet 
York, mentioning THe FINANCIAL Worvp. National Dairy Co pfd.........: 75 8 
“Foreign Exchange Explained.”—An attractive booklet designed to ne eee —. eae 106 
familiarize the investing public with the many factors that exert Ohio State Tele Co com......... — 34 
an influence on foreign exchange rates. Write to Wm. H. ae —— — cette ee teen eees a ok, 
McKenna & Co., 25 Broadway, New York, mentioning THe ~ agree el oy a. oo ee 12° 
FINANCIAL WorLD. Paragon Refining pfd........... — 80 
Toledo Machine & Tool com..... 44 — 
ag Toledo Milling Machine pfd..... — 30 
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REPLIES vs. SALES 


IVE a booklet an alluring title, advertise it in a publication that’ 

appeals to the romantically curious and the hopefully rich, and 

you will get replies galore. If you keep a record of the results, 
however, you will see that you do not turn those replies into sales. 


Financial advertising, more than any other kind of advertising, must be 
placed where it will be seen by the substantial, serious-minded class that 
has money to invest at regular intervals and whose time is too valuable 
to answer an advertisement unless interested from an investment stand- 
point. You cannot reach that desirable class in every publication that 
calls itself financial. 


We dare say there are financial publications that will bring you a few 
more replies than THE FINANCIAL WORLD, but it is a matter of 
record among bond and brokerage houses that no financial publication 
will sell the amount of securities per reply received or per dollar in- 
vested in the advertisement that THE FINANCIAL WORLD will. 


And, after all, the showdown on replies are sales. 


Your advertising manager knows, or ought to know, that THE FINAN- 
CIAL WORLD has the largest buying power of any financial publication 
in America. Our readers are sincerely interested in the editorial fare 
we put before them each week, and they have money to invest and re- 
invest regularly. Put your proposition before them in the right way— 
in the way that an intelligent, money-acquiring man likes to have it 
presented—and you will hear from them and make sales. 


Advertising Department 


he 
NANCIALWORLD 


Member Audit Bureau of Circulations 


29 Broadway . New York 
































